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I. Risk Factors & Special Considerations
Standard Risk Factors
� Mutual funds, like securities investments, are subject to market and other risks and

there can be no guarantee against loss resulting from an investment in the Scheme
nor can there be any assurance that the Scheme's objectives will be achieved. As
with any investment in securities, the NAV of the Units issued under the Scheme
can go up or down depending on various factors that may affect the values of the
Scheme's investments. In addition to the factors that affect the value of individual
securities, the NAV of the Scheme can be expected to fluctuate with movements in
the broader equity and bond markets and may be influenced by factors affecting
capital markets in general, such as, but not limited to, changes in interest rates,
currency exchange rates, changes in governmental policies, taxation, political,
economic or other developments and increased volatility in the stock and bond
markets.

� Neither the past performance of the mutual funds managed by the Sponsor and its
affiliates/associates nor the past performance of the Sponsor/AMC or Fund is
necessarily indicative of future performance of the Scheme.

� The Sponsor is not responsible or liable for any loss resulting from the operation of
the Scheme beyond the initial contribution of an amount of Rs.1 lakh collectively
made by them towards setting up the Fund or such other accretions and additions
to same.

� Investors in the Scheme are not being offered a guaranteed or assured rate of
return.

� DSP Merrill Lynch India T.I.G.E.R. Fund (The Infrastructure Growth and Economic
Reforms Fund) is the name of the Scheme and does not in any manner indicate the
quality of the Scheme, its future prospects or returns.

Specific Risk Factors
Some of the specific risk factors related to the Scheme include, but are not limited to
the following:

� The liquidity of investments made in the Scheme may be restricted by trading
volumes and settlement periods. Different segments of the Indian financial markets
have different settlement periods and such periods may be extended significantly
by unforeseen circumstances. Delays or other problems in settlement of transactions
could result in temporary periods when the assets of the Scheme are un-invested
and no return is earned thereon. The inability of the Scheme to make intended
securities purchases, due to settlement problems, could cause the Scheme to miss
certain investment opportunities. By the same token, the inability to sell securities
held in the Scheme's portfolio, due to the absence of a well developed and liquid
secondary market for debt securities, would result at times, in potential losses to
the Scheme, should there be a subsequent decline in the value of securities held in
the Scheme's portfolio.

� The liquidity and valuation of the Scheme's investments due to its holdings of
unlisted securities may be affected if they have to be sold prior to their target date
of divestment.

� Corporate debt securities are subject to the risk of an issuer's inability to meet
interest and principal payments on its debt obligations (credit risk). Debt securities
may also be subject to price volatility due to factors such as changes in interest
rates, general level of market liquidity and market perception of the creditworthiness
of the issuer, among others (market risk). The Investment Manager will endeavour
to manage credit risk through in-house credit analysis. The Scheme may also use
various hedging products from time to time, as are available and permitted by
SEBI, to attempt to reduce the impact of undue market volatility on the Scheme's
portfolio.

� The NAV of the Scheme's Units, to the extent that the Scheme is invested in fixed
income securities, will be affected by changes in the general level of interest rates.
When interest rates decline, the value of a portfolio of fixed income securities can
be expected to rise. Conversely, when interest rates rise, the value of a portfolio of
fixed income securities can be expected to decline.

� DSP Merrill Lynch India T.I.G.E.R. Fund (The Infrastructure Growth and Economic
Reforms Fund) will focus on companies which will benefit from structural changes
brought about by continuing liberalization in economic policies by the Government
and/or from continuing investments in infrastructure, both by the public and private
sector. It is possible that such policies may not fructify or crystalize in a manner
commensurate with expectations thereby affecting the prospects of companies
held in the portfolio of the Scheme. Since, the NAV of the scheme is linked to the
share price performance of such companies, they may outperform or under perform
the benchmark index (BSE 100) and/or the constituents of the said benchmark
index.

� As per SEBI circular dated December 12, 2003 ref SEBI/IMD/CIR No. 10/22701/03,
each scheme and individual plan(s) under the schemes should have a minimum of
20 investors and no single investor should account for more than 25% of the

corpus of such scheme/plan(s). In case of non-fulfillment with either of the above
two conditions in a three months time period or the end of succeeding calendar
quarter, whichever is earlier, from the close of Initial Public Offering (IPO) or on an
ongoing basis for each subsequent calendar quarter, the respective schemes/plans
shall be wound up by following the guidelines prescribed by SEBI and the investor's
money would be redeemed at applicable NAV.

Risk factor associated with Equity Oriented Schemes
� In the event that investible funds of more than 50% of the total proceeds in each

Scheme are not invested in equity shares of domestic companies, the tax exemption
on income distribution will not be available to the unit-holders.

Risk factors associated with trading in derivatives
As and when the Scheme trades in the derivative products, there are risk factors and
issues concerning the use of derivatives that investors should understand. Derivatives
require the maintenance of adequate controls to monitor the transactions and the
embedded market risks that a derivative adds to the portfolio. Besides the price of the
underlying asset, the volatility, tenor and interest rates affect the pricing of derivatives.
Other risks in using derivatives include but are not limited to: (a) Credit Risk - this
occurs when a counterparty defaults on a transaction before settlement and therefore,
the Scheme is compelled to negotiate with another counter party, at the then prevailing
(possibly unfavourable) market price, in order to maintain the validity of the hedge. For
exchange traded derivatives, the risk is mitigated as the exchange provides the
guaranteed settlement but one takes the performance risk on the exchange. (b) Market
Liquidity risk where the derivatives cannot be sold (unwound) at prices that reflect the
underlying assets, rates and indices. (c) Model Risk, the risk of mis-pricing or improper
valuation of derivatives. (d) Basis Risk arises when the instrument used as a hedge does
not match the movement in the instrument/underlying asset being hedged. The risks
may be inter-related also; for e.g. interest rate movements can affect equity prices,
which could influence specific issuer/industry assets.

Risk factors associated with Overseas Investments
Subject to necessary approvals and within the investment objectives of the Scheme,
the Scheme may invest in overseas markets which carry a risk on account of fluctuations
in foreign exchange rates, nature of securities market of the country concerned,
repatriation of capital due to exchange controls and political circumstances.

Special Considerations
� From time to time, funds managed by the affiliates/associates of the Sponsor may

invest either directly or indirectly in the Scheme and may acquire a substantial
portion of the Scheme's Units and collectively constitute a majority investor in the
Scheme. Accordingly, redemption of Units held by such funds may have an adverse
impact on the value of the Units of the Scheme because of the timing of any such
redemptions and may impact the ability of other Unit Holders to redeem their
respective Units.

� As the liquidity of the Scheme's investments may sometimes be restricted by trading
volumes and settlement periods, the time taken by the Fund for redemption of
Units may be significant in the event of an inordinately large number of redemption
requests or of a restructuring of the Scheme's portfolio. In view of this, the Trustee
has the right, in its sole discretion, to limit redemptions under certain circumstances
Please see Clause 'Right to limit Redemptions.'

� Neither this Key Information Memorandum nor the units have been registered in
any jurisdiction. The distribution of this Key Information Memorandum in certain
jurisdictions may be restricted or subject to registration requirements and,
accordingly, persons who come into possession of this Key Information
Memorandum in such jurisdictions are required to inform themselves about, and
to observe, any such restrictions. No person receiving a copy of this Key Information
Memorandum or any accompanying application form in such jurisdiction may treat
this Key Information Memorandum or such application form as constituting an
invitation to them to subscribe for Units, nor should they in any event use any such
application form, unless in the relevant jurisdiction such an invitation could lawfully
be made to them and such application form could lawfully be used without
compliance with any registration or other legal requirements.

� Investment decisions made by the Investment Manager may not always be profitable.

Investors are urged to study the terms of the offer carefully before investing in the
Scheme, and to retain this Key Information Memorandum for future reference.

Due Diligence Certificate
DSP Merrill Lynch Fund Managers Limited had exercised due diligence while
preparing the Offer Document and has submitted a Due Diligence Certificate to
SEBI on 19th February, 2004 in the format prescribed by SEBI and the same has
been reproduced in the Standard Offer Document. Investor may refer to the Standard
Offer Document for the contents of the Due Diligence Certificate.
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II. Summary of the Scheme
DSP Merrill Lynch India T.I.G.E.R. Fund (The Infrastructure Growth And Economic Reforms Fund)

Name of the Scheme : DSP Merrill Lynch India T.I.G.E.R. Fund (The Infrastructure Growth and Economic Reforms Fund)

Structure and type of Scheme : An open ended growth Scheme seeking to generate long term capital appreciation.

Features : An open ended fund seeking to generate capital appreciation, from a portfolio that is substantially constituted of equity securities
and equity related securities of corporates, which could benefit from structural changes brought about by continuing liberalization
in economic policies by the Government and/or from continuing investments in infrastructure, both by the public and private
sector.

Options : An investor has two Options - Option A - Growth Option and Option B - Dividend Option. The Dividend Option gives two sub -
options - Payout Dividend and Reinvest Dividend.

Initial Offer Price : Rs. 10/- per unit for cash at par plus applicable Entry Load

Entry Load : For purchases below Rs.5 crore - 2%.  For purchases equal to or greater than Rs.5 crore - Nil

Initial Offer Size : The Fund Seeks to raise a minimum subscription amount of Rs. 1 Crore during the Initial Offer Period of the Scheme. The Fund
shall allot units in respect of all eligible and valid applications. There is no maximum amount in respect to the size of the Scheme.

Application Amount : Minimum Rs. 1000/- per application or amounts in multiples of Re. 1/- thereafter.

Duration of Initial Offer : The Scheme will open for subscription from April 27, 2004 to May 20, 2004 (Initial Offer Period). The Trustee reserves the right
to extend the closing date, subject to the condition that the subscription list shall not be kept open for more than 30 days.

Liquidity : The Fund will, from not later than 30 days after the close of the Initial Offer Period, commence sale and redemption of Units of
the Scheme, on an on-going basis. The Fund will endeavor to despatch redemption proceeds within 3 Business Day from the date
of the acceptance of redemption request. See clauses 'Redemption of Units' and 'Applicable NAV'.

Transparency : NAV will be determined for every Business Day except in special circumstances described in clause 'Suspension of Sale and
Redemption of Units'. Full portfolio in the prescribed format shall also be disclosed either by publishing it in the newspapers or by
sending to the Unit Holders within one month from the end of each half-year and it shall also be displayed on the website of the
Fund.

Switching : Option to switch all or part of one's investments in the Scheme, to any other schemes established by the Fund at Redemption
Price in order to meet changing investment needs of the investors. Please see clause 'Inter - Scheme Switching'.

Repatriation Facilities : NRIs and registered FIIs may invest in the Scheme on full repatriation basis, subject to necessary RBI approvals, if any.

III. Constitution of the Mutual Fund
The Fund

The Fund was established by DSPML and MLIM, as a Trust under Indian Trusts Act,
1882, in terms of the Trust Deed dated December 16, 1996 and is registered under
Indian Registration Act 1908. The Fund has been registered with SEBI vide Registration
No. MF/036/97/7. The Head Office of the Fund is at Tulsiani Chambers, West Wing,
11th Floor, Nariman Point, Mumbai 400 021.

The Sponsor

DSP Merrill Lynch Ltd. (DSPML)
DSP Merrill Lynch Limited (DSPML) is a premier financial services provider and is Merrill
Lynch's joint venture in India. Merrill Lynch is one of the world's leading financial
management and advisory companies, with offices in 35 countries and total client
assets of approximately $1.5 trillion. As an investment bank, it is a leading global
underwriter of debt and equity securities and strategic advisor to corporations,
governments, institutions and individuals worldwide. Through Merrill Lynch Investment
Managers, the company is one of the world's largest managers of financial assets.
DSPML is the leading underwriter and broker for debt and equity securities, a leading
M&A advisor to corporations and institutions, and a personal financial advisor to private
clients in India. DSPML, originally called DSP Financial Consultants Ltd. (DSPFC), traces
its origins to D. S. Purbhoodas & Co., a securities and brokerage firm with over 140
years of experience in the Indian market. After a decade long association, ML & Co.
took a 40% stake in DSPFC through its affiliates, and in December 1996, DSPFC's
name was changed to DSP Merrill Lynch Ltd.

The Trustee Company (The Trustee)

DSP Merrill Lynch Trustee Company Private Ltd. (the Trustee), a company incorporated
under the Companies Act, 1956, is the trustee for the Fund vide Trust Deed dated
December 16, 1996. The shareholding of the Trustee is as follows: DSPML holds 49%
and the balance 51% is held by Mr. Hemendra Kothari.

The Directors of the Trustee Company are:

Mr. Shitin D. Desai - Chairman; Mr. Desai is the Executive Vice Chairman of DSPML
and is one of its founding directors.

Mr. S. S. Thakur; Mr.Thakur is currently the Chairman of the Central Depository Services
(India) Ltd. and serves on the Board of Directors of various other companies. He was
the Chairman of HDFC Bank Limited . Mr. Thakur held the position of Controller of
Foreign Exchange, Reserve Bank of India, from 1982 to 1987

Ms. Tarjani Vakil; Ms. Vakil was the Chairperson and Managing Director of Export
Import Bank of India (1993-1996). Ms. Vakil is a Chairperson of the Technical Advisory
Committee of KPMG Quality Registrars, India and a member of the Local Advisory
Board of ABN AMRO Bank in India.

Mr. Ashok Mody; Mr. Mody is a designated Senior Advocate of the High Court at
Bombay since 1982. He was a Judge of the High court at Bombay for the years 1980
and 1981.

Mr. Andrew Holland; Mr.Holland is the EVP Research and Chief Administrative Officer
of DSPML.

Details pertaining to the Trustee Directors' current directorships are
enlisted below:

Mr. Shitin Desai Executive Vice Chairman
(S/o Mr. Dayalji Desai) DSP Merrill Lynch Ltd.
102 - Glen Ridge, Director
16 Ridge Road DSP Merrill Lynch Trustee Co. Pvt. Ltd.
Mumbai 400 006. Infrastructure Technology & Trade India Limited

Mr. S. S. Thakur Director
(S/o Mr. Rajaram Singh Thakur) Shrenuj & Co. Ltd.
1161 Abdul Court, Lafarge India Pvt. Ltd.
Flat No.207th Floor, Om Kotak Mahindra Life Insurance Co. Ltd.
Suryavanshi Marg Dadar, Central Depository Services (India) Ltd.
Mumbai 400 028. Quantum Information Services Ltd.

Reliance Capital Limited
IBS Forex Pvt. Ltd.
KEC International Ltd.
HDFC Securities Ltd.
Kamat Hotels (I) Ltd.

Ms. Tarjani Vakil Director
(D/o Mr. Manmukhram Vakil) Asian Paints (India) Ltd.
A-1, Ishwardas Indian Rayon Industries Ltd.
Mansions Nana Chowk Mahindra Intertrade Ltd.
Mumbai 400 007

Mr. Ashok Mody Director
(S/o Mr. Nalinikant Mody) None
6, Himgiri, Peddar Road
Mumbai 400 026

Mr.Andrew Holland Director
(S/o Mr. Douglas Holland) None
91A Maker Towers A,
Cuffe Parade,
Mumbai 400 005

Note :
� Mr. Shitin D. Desai is the Executive Vice Chairman of DSPML.

� Mr. Andrew Holland is the EVP Research and Chief Administrative Officer of DSPML
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Substantial Provisions of the Trust Deed
� The Trustee shall ensure that the Fund and the schemes floated thereunder and

managed by the AMC are in accordance with the Trust Deed and the Regulations,
directions and guidelines issued by SEBI, the Stock Exchanges and other regulatory
agencies.

� The Trustee shall hold in safe custody and preserve the properties of the Fund and
the various schemes of the Fund.

� The Trustee shall provide or cause to provide such information to Unit Holders and
SEBI, as may be specified by SEBI from time to time.

� The Trustee, in carrying out its responsibilities under the Trust Deed and Regulations,
shall maintain arm's length relationship with other companies, institutions or
financial intermediaries or any body corporate with which it is associated.

� The Trustee may amend the Trust Deed with the prior approval of SEBI and the Unit
Holders where it affects the interest of Unit Holders.

� The Trustee may, subject to the Regulations, prescribe such terms and make such
rules for the purpose of giving effect to the provisions of the Scheme with power
to the Investment Manager to add to, alter or amend all or any of the terms and
rules that may be framed from time to time. However, the Trustee may alter/modify/
change in the Fundamental Attributes of the scheme or the trust or fees and
expenses payable or any other change which would modify the Scheme or affect
the interest of the Unit Holders, in accordance with the applicable Regulations
from time to time.

� The Trustee will call for a meeting of the Unit Holders of the Scheme, as required
by the Regulations for the time being in force, whenever it is required by SEBI to do
so in the interest of the Unit Holders, or if the Trustee determines to modify the
scheme or prematurely redeem the Units or wind up the Scheme.

For material provisions of SEBI (Mutual Funds) Amendment Regulations 1999 regarding
Trustees' Due Diligence, refer to the Standard Offer Document.

During the financial year 2003 - 2004 (April to March) the Trustee held six Board
Meetings. The supervisory role of the Trustee is discharged by having continuous feed

back from the AMC on matters of importance vide bi-monthly, quarterly, half yearly
reports which are sent periodically and a review of the Funds' operation at the Board
Meetings. In addition, the Trustee receives feed back and report on a six monthly basis
from the Independent Auditors appointed by it in accordance with Regulations.

Trusteeship Fees
The Trusteeship Fees as per the provisions of the Trust Deed, are subject to a maximum
of 0.02% of the average net Trust Funds per annum, It has been decided by the Trustee
to charge the Trusteeship Fees in proportion to the net assets of each of the schemes of
the Fund. The Trustee reserves the right to change the method of allocation of Trusteeship
Fees among various schemes, from time to time.

The Asset Management Company
In conformity with the Regulations, DSP Merrill Lynch Fund Managers Ltd. (a company
registered under the Companies Act, 1956), having its registered office at Tulsiani
Chambers, West Wing, 11th Floor, Nariman Point, Mumbai 400 021) has been set up
to act as the Asset Management Company (AMC) to the Fund. In terms of Investment
Management Agreement (IMA) dated December 16, 1996, entered into between the
Trustee and the AMC, the AMC has been appointed as the Investment Manager to the
Fund. DSPML holds just below 100% (i.e. 99.99995%) of the shareholding of the
AMC and the balance (0.00005%) shares are held by Mr. Hemendra Kothari. The AMC
manages the schemes of the Fund in accordance with the provisions of the Investment
Management Agreement, the Trust Deed, the Regulations and the objectives of each
scheme. The Directors of the AMC are:

� Mr. Hemendra M. Kothari, Chairman

� Mr. David R. Graham

� Mr. Pradeep Dokania

� Mr. K. R. V. Subrahmanian

� Mr. Ranjan Pant

� Dr. Omkar Goswami

Key Employees of the AMC and relevant experience
Employee Designation Age Qualifications Total no. of Assignments held during last 10 years

years of
Experience

� Mr. Alok Vajpeyi President 43 B.Sc (Eco), ACA. Over 20 years From January 2000 to present - DSPMLFM - President, From
in Investment May 1998 - December 1999 - Venture Capitalist, Consultant,
& Finance Columnist, From December 1996 - April 1998- BZW Limited,

Mumbai, Representative & Head of Equities, From July 1994 -
December 1996- BZW Limited, Mumbai, Head of Equities &
Research, From October 1993 - July 1994 - BZW Asia Limited,
Hong Kong, Director Research, From July 1991 - October 1993 -
SBCI group, Hong Kong, Controller Derivatives.

� Mr. Saurabh Sonthalia Head of Strategy 38 B.Com. A.C.A, Over 13 years From May 2001 to present - DSPMLFM - Head of Strategy &
& Business PGDM experience in Business Development, From May 2000 to April 2001 - Managing
Development (IIM Ahmedabad) Capital Market Director - Investor Advisors Limited, a Venture Capital Management

Firm, From March 1999 to April 2000 - Director & Head of
Investment Banking for India - BNP Prime Peregrine India Pvt. Ltd.,
From Nov 1994 to March 1999 - Head of Capital Markets Debt &
Equity - DSPML Ltd. From May 1990 to Oct 1994 - Management
Trainee to V.P. - DSPML Ltd.

� Mr. Ramamoorthy Chief 36 B.Com., ICWA, CFA Over 15 years From March 2002 to present - DSPMLFM - Chief Administrative
Rajagopal Administrative experience in Officer, from April 1, 1996 to February 28, 2002 - VP (Finance) -

Officer Finance & DSP Merrill Lynch Ltd., from November 1992 to January 1996
Operations - Sr. Financial Analyst - Alghanim Industries, Kuwait, from September

1989 to August 1992 - Sr. Accountant (Finance & Taxation ) -
Arthur Andersen.

� Mr. Pankaj Sharma Risk Manager 34 BE, PGDBM 10 Year From June, 2003 to present - Risk Manager, DSPMLFM, From June,
experience in 2002 to May, 2003 - Head - Pre-Sales & Product Evangelist
Banking and (Treasury Product), Infosys Technologies, From April 1993 to
Finance April 2002 - Citibank, VP (Risk Management).

� Mr. Rana Rajan Compliance Officer 32 BE, PGDM Over 8 years From September 2002 to present - AVP, Law & Compliance
of experience DSPMLFM. From June 1995 to August 2002 - worked in various
in Capital departments of Securities and Exchange Board of India as
Markets Management Trainee to AGM.

� Ms. Manisha Thakur Company Secretary 36 B.Com., ACS, LLB Over 14 years From April'03 to present -DSPMLFM, AVP - Law and Compliance,
experience in from Oct' 02 to April '03 Onward Technologies Ltd. - Company
Legal and Secretary handling legal and compliance matters, from Nov. '98
Secretarial to Oct'01 IL&FS Ltd. - Secretarial and Legal matters, from April'93
matters to Jan '96 Essar Oil Ltd. Dy. Company Secretary, and from Nov. '88 to

April '93 Bennett, Coleman & Co. Ltd. -Sr. Officer Legal.

Personnel of Investment Department (involved in Equity Research and Fund Management)

� Mr. S. Naganath Joint President & 39 B.Com., PGDM Over 16 years From May 2002 to present: DSPMLFM - Joint President &
Chief Investment (IIM Ahmedabad) experience in Chief Investment Officer, from 1999 to 2002: Credit Suisse
Officer Banking and Asset Management NY - Portfolio Manager, from 1996 to 1999 -

Investment DSPMLAM - Chief Investment Officer, from 1995 to 1996 :
Merrill Lynch Asset Management, Hongkong - Senior Fund Manager,
from 1994 to 1995 : G. T. Management (Asia) Ltd., Hongkong, -
Investment Manager from 1992 to 1994 : Citicorp Securities &
Investments Ltd. -  Asst. Vice President.
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no single investor should account for more than 25% of the corpus of the scheme/
plan(s).

In case of non fulfillment of :

� the above clause (i) by the Scheme within three months time period or the end of
succeeding calendar quarter, whichever is earlier, from the close of the Initial Public
Offering (IPO).

� the above clause (ii) by the Scheme by the end of each subsequent quarter

the provisions of Regulation 39(2) (c) of SEBI (Mutual Funds) Regulations, 1996 would
become applicable automatically without any reference from SEBI.

Accordingly, the scheme(s) shall be wound up by following the guidelines laid down by
SEBI.

Facilities Offered to Investors Under the Scheme
Systematic Investment Plan Facility (SIP)
The Unit Holders under the Scheme, can benefit by investing specific rupee amounts
periodically, for a continuous period. The SIP allows the investors, to invest a fixed
amount of rupees every month or quarter by purchasing additional Units of the Scheme
at the prevailing Purchase Price.

The Unit Holders who have a balance of at least Rs.1,000/- in the Scheme can enroll
themselves for SIP by ticking the appropriate box on the Application Form or by
subsequently making a written request to the Registrars.

They can invest a minimum of Rs.500/- and in multiples of Rs. 100/- thereafter on a
monthly or quarterly basis by providing the Offical points of acceptance of transactions
post-dated cheques, for at least six months. If a Unit certificate has been issued, it
must be returned to the Fund before Unitholder opts for this Facility.

The Cheques can be drawn in favour of 'DSP Merrill Lynch India Tiger Fund' and
crossed 'Account Payee Only', and may be payable anywhere in India. In case an
investor is opting for this Facility in respect of more than one scheme/Investment Plan,
consolidated payments can be made by monthly or quarterly cheques drawn in favour
of "DSPML Mutual Fund", and crossed " Account Payee Only" for the total amount
intended to be invested in one installment in the relevant Schemes/Investment Plans.
For such payments, separate cheques have to be given for each monthly or quarterly
installments. The amount being invested in each Scheme by the investor has to be
indicated against the relevant Scheme/Investment Plans in the application form. The
cheques have to be dated on the basis of the 'derived dates' (dates, derived from the
date of application, of the respective months/quarters as the case may be). However,
investors should note that for cheques payable at places other than where application
forms have been collected, bank charges will have to be borne by the investor and
Units will be allotted for the net amount. In case of SIP applications for multiple schemes,
if the net amount does not match the application amount the application form is liable
to be rejected. On receipt of the post-dated cheques, the Registrar will send a letter to
the Unit Holder confirming that his/her name has been included in the SIP. The cheques
will be presented on the dates mentioned on the cheques and subject to realisation (In
case the date of the cheque differs from the 'derived date' the cheque will be presented
only on the 'derived date' provided the date of cheque precedes the 'derived date'),
Units will be allotted at the Purchase Price as on the date of presentation of the cheque.
However, in case of outstation cheques payable at places other than where application
forms have been collected, Units will be allotted ar the Purchase Price as on the date on
which the cheque is realised. Within 3 Business Days of such allotment, a fresh account
statement will be sent to the Unit Holder, indicating the new balance to his/her credit
in the Account.

An investor will have the right to discontinue the SIP any time he/she so desires, subject
to giving of 15 days prior notice to the Registrar.

Systematic Plan of Investment for Corporate Employees (SPICE)
All companies willing to participate can approach the Fund. Employees in that company
willing to participate in SPICE will have to fill out a special request form informing the
Fund and their employer of their wish to participate in such a Facility. This request form
will also absolve the employer company from all liabilities and responsibilities of the
employee's decision to invest in the Scheme.

At the time of salary payout, the company will deduct the instructed amount from the
salary of each employee and send to the Registrar, a statement consisting of name of
the employee and the amount in the prescribed format along with a consolidated
cheque, as per the procedure detailed in the Chapter Purchase and Redemption of
Units. The Units will be allotted at the Purchases Price for credit to the individual accounts.
Within 3 days of the acceptance of the purchase request, the Registrar will send account
statements to employees directly, reflecting their updated balance. The Applicable NAV
will be the date of presentation of the consolidated cheque.

Systematic Withdrawal Plan Facility (SWP)
A Unit Holder may ask for a SWP and receive regular monthly payments from his/her
account. The minimum amount which the Unit Holder can withdraw is Rs.200/- and in
multiples of Rs.100/- thereafter.

The Unit Holder may avail of this Facility by ticking the appropriate box on the Application
Form or by sending a written request to the Registrar.

The amount thus withdrawn by redemption (which is generally on the first Business
Day of the month in which the payment is scheduled) will be converted into Units at
the Redemption Price and the number of Units so arrived at will be subtracted from the
Units balance to the credit of that Unit Holder. The Fund may close a Unit Holder's
account if their balance falls below Rs.500/- (based on the NAV) and the investor fails
to invest sufficient funds to bring the value of the account up to Rs. 500 (based on the
NAV) within 30 days, after a written intimation in this regard is sent to the said Unit
Holder.

The Unit Holders may change the amount indicated by them in the SWP, subject to the
minimum amount prescribed above.

A systematic withdrawal instruction received from any joint owner in case the mode of
holding is "any one or survivor" is binding on all joint owners. All withdrawal are
subject to the minimum amount. If a certificate has been issued, it must be returned to
the Fund before Unitholder opts for this Facility. A SWP Facility may be terminated on
appropriate written notice by the Unitholder and it will terminate automatically if all
the units are liquidated or withdrawn from the account or pledged or upon the Fund's
receipt of notification of death or incapacity of the Unitholder. The Investment Manager
may change rules relating to the Facility from time to time.

Switching
A switch has the effect of a redemption from one scheme/option and a purchase in the
other scheme/option to which the switching has been done and the terms and conditions
pertaining to same are specified below.

To effect a switch, a Unit Holder must provide clear instructions. Such instructions may
be provided in writing or by completing the transaction slip/form attached to the account
statement or telephonically by providing PIN number. Requests for switching can be
sent to the Fund through the Official points of acceptance of transactions. All switching
requests received and time stamped upto 3.00 p.m. on any Business Day will be
considered accepted on that Business Day, subject to the request being complete in all
respects and provided the Business Day is a Business Day for both, the Scheme from
which one is switching out and the Scheme into which one is switching in. When a
switching request is received after the cut off time specified above, then the request
will deemed to have been received on the next Business Day. An account statement
reflecting the new holding will be despatched to the Unit Holder within 3 Business
Days of the completion of the switch transaction.

Inter-Scheme Switching
Upon commencement of the Continuous Offer, the Unit Holders will have the option
to switch all or part of their investment in the Scheme, to any other scheme(s) established
by the Fund, which is available for investment at that time. Currently, the Fund has
eleven schemes, viz: DSP Merrill Lynch Bond Fund, DSP Merrill Lynch Equity Fund, DSP
Merrill Lynch Liquidity Fund, DSP Merrill Lynch Balanced Fund, DSP Merrill Lynch
Government Securities Fund, DSP Merrill Lynch Technology.com Fund, DSP Merrill Lynch
Opportunities Fund, DSPML Short Term Fund, DSP Merrill Lynch Top 100 Equity Fund,
DSP Merrill Lynch Savings Plus Fund - Moderate and DSP Merrill Lynch Floating Rate
Fund. The switch will be effected by way of a redemption of Units from a scheme and
re-investment of the redemption proceeds in the other scheme(s) selected by the Unit
Holder at the prevailing terms of the scheme to which the switch is taking place.

The price at which the Units will be switched out of the Scheme will be based on the
Redemption Price on the Business Day of acceptance of switching request and the net
proceeds will be invested in the other scheme(s) at the prevailing Purchase Price for
units in that scheme(s) Please see "Redemption Price". However, the applicable
Entry Load, in the scheme, if any, will be reduced by any Entry and/or Exit
Load (but excluding CDSC) already paid by the investor in the scheme he or
she is switching out from.

Intra-Scheme Switching
Upon commencement of the Continuous Offer, Unit Holders have the option to switch
all or part of their investments from one option of the scheme to another option/s of
the same scheme. The switch will be effected by way of a redemption of Units of the
relevant option and reinvestment of the redemption proceeds in the other option selected
by the Unit Holder on the prevailing terms of that scheme. The price at which the Units
will be switched out will be at the Applicable NAV on the Business Day of acceptance
of switching request and the net proceeds will be invested in the option selected at the
Applicable NAV of that option.

Pledge of Units for Loans
The Units can be pledged by the Unit Holders as security for raising loans subject to any
rules / restrictions that the Trustee may prescribe from time to time. The Registrar will
take note of such pledge/charge in his records. A standard form for this purpose is
available on request at any of the Investor Service Centres or at the Collection Centres
or at the office of the Registrar. Please see Chapter X for Tax benefits for Unit
Holders.

Listing and Transfer of Units
The Scheme being open ended, the Units are not proposed to be listed on any stock
exchange and no transfer facility is provided. However, the Fund may at its sole discretion
list the Units on one or more Stock Exchanges at a later date, and thereupon the Fund
will make suitable public announcement to that effect.

The Fund will offer and redeem the Units on a continuous basis during the Continuous
Offer Period.

If a person becomes a holder of the Units consequent to operation of law, or upon
enforcement of a pledge, the Fund will, subject to production of satisfactory evidence,
effect the transfer, if the transferee is otherwise eligible to hold the Units. Similarly, in
cases of transfers taking place consequent to death, insolvency etc., the transferee's
name will be recorded by the Fund subject to production of satisfactory evidence.

Transmission
In case Units are held in a single name by the Unit Holder, Units shall be transmitted in
favour of the nominee where the Unit Holder has appointed a nominee upon production
of death certificate or any other documents to the satisfaction of the Fund, AMC/
Trustee or Registrar. If the Unit Holder has not appointed a nominee the units shall be
transmitted in favour of the Unit Holders's executor / administrator of its estate / Legal
heir(s) as the case may be on production of Death Certificate or any other documents



10 ���������		�
��
��������T.I.G.E.R Fund (KIM)

10

to the satisfaction of the Fund, AMC/Trustee or Registrar. In case units are held by more
than one registered Unit Holder, then upon death of the first Unit Holder, Units shall be
transmitted in favour of the second named Holder on production of a Death Certificate
or any other document to the satisfaction of the Fund, AMC/Trustee or Registrar. The
rights in the Units will vest in the nominee upon the death of all Joint Unit Holders
upon the nominee producing a Death Certificate or any other document to the
satisfaction of the Fund, AMC/Trustee or Registrar.

Nomination Facility
In terms of recent SEBI Notification dated 11th June, 02 Nomination can be made only
by individuals on their behalf singly or jointly. If the units are held jointly, all joint Unit
Holders will sign the nomination form. No person other than an individual including
but not limited to a Company, Body Corporate, PSU, AOP, BOI, Society, Trust, Partnership
Firm, Karta of HUF, Banks, OCBs, FIIs and holders of POA can nominate.

The Unit Holder/s can at the time an application is made or by subsequently writing to
a Investor Service Centre, request for a Nomination Form in order to nominate any one
person to receive the Units upon his/her death subject to the necessary completion of
the necessary formalities eg. Proof of the death of the Unit Holder, signature of the
nominee, furnishing proof of guardianship in case the nominee is a minor, execution of
Indemnity Bond of or such other documents as may be required from the nominee in
favour of and to the satisfaction of the Fund, the AMC, or the Trustee.

If the nominee is a minor, then the name and address of the guardian nominee shall be
provided. A NRI can be a nominee subject to the Exchange Control Regulations from
time to time. No person other than an individual including but not limited to Company,
Body Corporate, PSU, AOP, BOI, Society, Trust (other than religious or charitable trust),
Partnership Firm, Karta of HUF, Banks, OCBs, FIIs and holders of POA can be a nominee.

Nomination in respect of the Units stands rescinded upon the redemption of Units.
Cancellation of nomination can be made only by those individuals who hold units on
their own behalf singly or jointly and who made the original nomination. On cancellation
of the nomination the nomination shall stand rescinded and the AMC/Fund shall not
be under any obligation to transfer the units in favour of the nominee.

Transfer of Units/payment to the nominee of the sums shall be valid and effectual
against any demand made upon the Trust/AMC and shall discharge the Trust/AMC of
all liability towards the estate of the deceased Unit Holder and his/her successors and
legal heirs, executors and administrators.

If the Fund or the AMC or the Trustee were to incur, suffer or any claim, demand,
liabilities, proceedings or actions are filed or made or initiated against any of them in
respect of or in connection with the nomination, they shall be entitled to be indemnified
absolutely for any loss, expenses, costs, and charges that any of them may suffer or
incur absolutely from the investor's estate.

Direct Deposit Application Facility for Purchase and Redemption of
Units
Investors can now avail of the Direct Deposit Application Facility for the purchase and
redemption of Units of the Scheme which is being offered in addition to a "Regular
Application" and is available only to those investors who comply with the requirements
at the time of application. The Direct Deposit Application Facility will initially be available
only in Mumbai and later may be made available in other cities. Investors are advised to
contact any of the Investor Service Centres or the AMC to know latest list of banks
through which Investors can avail of the Direct Deposit Application Facility.

The direct deposit process would work as follows - The Fund at its discretion will open
purchase and redemption accounts with various bank(s) (Designated Accounts) from
time to time. An investor who is interested in availing of the Direct Deposit Application
Facility would have to open an account in the same branch of the said bank unless the
said bank has the necessary online facility. If the investor has a pre-existing account at
that branch bank then the pre-existing account may suffice pending approval of the
concerned bank. The investor would then be able to instruct the bank to make direct
deposits into the Fund's account when purchasing Units of the Scheme. The Fund in
turn will be able to make direct deposits into the investor's account with the bank
when paying redemption proceeds. Please note that a Direct Deposit Subscription/
Redemption application cannot be processed without the investor's bank
details.

Investors are required to fill the same Application Form irrespective of whether they are
making a regular application or a direct deposit application. Please refer to Chapter
Purchase and Redemption of Units.

Personal Identification Number (PIN)
The PIN facility is available to only those Unit Holders who indicate their desire to avail
of this facility and who also indicate their Bank Account No., name of the Bank and
Branch in the application for purchasing Units. The Registrar will, within 30 days of
allotment of Units, mail to such Unit Holders, the 'Disclaimer Form' together with
detailed terms and conditions subject to which its usage is permitted. On receipt of the
'Disclaimer Form' duly signed, the PIN will be mailed to each Unit Holder. Unit Holders
may use the PIN to request a purchase, a redemption, a switch or an address change,
by calling the Toll Free Call Centre No. 1-600-33-4499. The Unit Holder will be asked
for the PIN before the request is accepted. In the interest of the Unit Holder, the Call
Centre agents reserve the right to ask for a fax confirmation of the request and any
other additional information about the account of the Unit Holder.

This PIN should never be disclosed to any person or written down where any other
person may discover it. Any such disclosures or inadequate protection of the
confidentiality of the PIN is entirely at the Unit Holder's risk. All transactions conducted
with use of this PIN will be responsibility of the Unit Holder and the Unit Holder will
abide by the record of the transactions generated. The Fund and the Registrar shall not
accept any responsibility for the unauthorised use of the PIN.

Systematic Transfer Plan Facility (STP)
A Unitholder may opt for a Systematic Transfer Plan Facility and choose to Switch part
of their investments on a monthly or quarterly basis from one scheme to another
scheme. The transfer will be effected by way of a Switch that is redemption of units
from a scheme and a re-investment of the redemption proceeds in other scheme(s) at
the prevailing terms of both the schemes. Provisions of Inter scheme Switching will
apply. Please see clause on "Switching". The Unitholder may avail of this Facility by
ticking the appropriate box on the Application Form or by sending a written request to
the Registrar.

Unitholders may give systematic transfer request to transfer a fixed amount (Minimum
amount opting STP is Rs.500/-) per month/ quarter on the First Business Day of the
month in respect of both the schemes with reference to which the Unitholder is giving
transfer instruction. Unitholders may change the instructions (but not below the specified
minimum) by giving written notice to the registrars. The Fund may close an investor's
account if the balance falls below Rs. 500/-. (based on the Applicable NAV) and the
investor fails to invest sufficient funds to bring the value of the relevant scheme or in
the Investment Plan as the case may be to Rs. 500/- (based on the Applicable NAV)
after a written intimation in this regard is sent to the Unitholder."

STP Facility will not be available in case of investments u/s 54EA/ 54EB of the
Income Tax Act, 1961 during the stipulated Lock-in period of 3 years/7 years
respectively.

A systematic transfer instruction received from any joint owner in case the mode of
holding is "any one or survivor" is binding on all joint owners. All switches/ transfers
are subject to the minimum investment and eligibility requirements of the scheme
being acquired. If a certificate has been issued, it must be returned to the Fund before
Unitholder opts for this Facility.

A STP Facility may be terminated on appropriate written notice by the Unitholder and
it will terminate automatically if all the units are liquidated or withdrawn from the
account or pledged or upon the Fund's receipt of notification of death or incapacity of
the Unitholder. The Investment Manager may change rules relating to the Facility from
time to time. Investors are requested to read the Offer Documents of the respective
schemes to which STPs are requested before indicating the choice of STP.

VII. Purchase of Units and Redemption of Units
Who can invest?
The following persons (subject to, wherever relevant, purchase of units of mutual funds
being permitted under respective constitutions, and relevant statutory regulations) are
eligible and may apply for subscription to the Units of the Scheme.

� Resident Adult Individuals either singly or jointly (not exceeding three)

� Minors through parent/legal guardian

� Companies, Bodies Corporate, Public Sector Undertakings, association of persons
or bodies of individuals whether incorporated or not and societies registered under
the Societies Registration Act, 1860 (so long as the purchase of Units is permitted
under the respective constitutions)

� Religious, Charitable and Private Trusts, under the provisions of 11(5) of Income
Tax Act, 1961 read with Rule 17C of Income Tax Rules, 1962 (subject to receipt of
necessary approvals as "Public Securities", where required)

� Trustee of private trusts authorised to invest in mutual fund scheme under the
Trust Deed

� Partnership Firms

� Karta of Hindu Undivided Family (HUF)

� Banks (including Co-operative Banks and Regional Rural Banks) and Financial
Institutions

� NRIs/ Persons of Indian origin residing abroad on full repatriation basis (subject to
RBI approval, if any) or on non-repatriation basis

� Foreign Institutional Investors (FIIs) registered with SEBI on full repatriation basis
(subject to RBI approval, if any)

� Army, Air Force, Navy and other para-military funds

� Scientific and Industrial Research Organisations

� International Multilateral Agencies approved by the Government of India

� Non-Government Provident/Pension/Gratuity funds as and when permitted to invest

� Others who are permitted to invest in the Scheme as per their respective constitutions

Note:

1) Subject to the Regulations, the Trustee may reject any application received in case
the application is found invalid/incomplete or for any other reason in the Trustee's
sole discretion.

2) Any scheme of the DSP Merrill Lynch Mutual Fund (subject to the conditions and
limits prescribed in Regulations and/or by the Trustee, AMC or Sponsor) may
subscribe to the Units under this Scheme.

Applicable NAV
The Applicable NAV is the Net Asset Value per unit at the close of the Business Day on
which application is accepted. An application will be considered accepted on a Business
Day subject to it being complete in all respects and received and time stamped upto
3.00 p.m. on that Business Day (for Purchase, Redemption, Switching) at any of the
official points of acceptance of transactions viz., Offices of the AMC, Investor Service
Centres or at the Collection Centers.

Where an application is received and the time stamping is done after 3.00 p.m then
the request will deemed to have been received on the next Business day.
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All applications (for Purchase) must be accompanied by cheque/ demand draft in case
of a "Regular Application" or account to account transfer instructions in case applying
through "Direct Deposit Application Facility".

However, in respect of valid applications with outstation cheques/ demand drafts not
payable at par at the place where the application is received, closing NAV of the day on
which cheque/demand draft is credited shall be applicable.

Purchase of Units
Purchase Price
The Purchase Price of the Units, will be calculated as described below, i.e.,

During Initial Offer Period :-

In case of investments of Rs.5 crore or above it will be at Rs.10/-;

In case of investments below Rs.5 crore, it will be Rs.10/- plus an Entry Load of 2% (i.e.
Rs.10.20).

During Continuous Offer Period:-

In case of investments of Rs.5 crore or above it will be the Applicable NAV;

In case of investments below Rs.5 crore, it will be based on the Applicable NAV plus an
Entry Load of 2%. For example, if the Applicable NAV is Rs.12 and if the Entry Load is
applicable for the investment, Purchase Price will be calculated as follows :

Purchase Price = Applicable NAV x (1 + Entry Load)

= 12 x (1+0.02) = 12.24

The Fund shall ensure that the Redemption Price is not lower than 93% of the NAV
and the Purchase Price is not higher than 107% of the NAV, provided that the difference
between the Redemption Price and Purchase Price of the Unit shall not exceed the
permissible limit of 7% of the Purchase Price, as provided for under the Regulations.

How to Purchase?
The application forms or transaction slips for the purchase of Units of the Scheme, will
be available at the Collecting Bank (only during IPO), the office of the AMC, the Collection
Centres and the Investor Service Centres. New Unit Holders can purchase Units by
completing an Application Form. Existing Unit Holders may use the form attached to
the bottom of their Account Statement or fill out a deposit slip.

Applications can be made either by way of a "Regular Application" i.e. alongwith a
cheque/DD or under Direct Deposit Application Facility i.e. alongwith account to account
transfer instruction. The Fund may introduce other newer methods of application which
will be notified as and when introduced.

Investors should complete the Application Form and deliver the same along with cheque/
draft (i.e. in case of "Regular Application") or account to account transfer instructions
(in case availing of 'Direct Deposit Application Facility') at any of the official points of
acceptance of transactions viz.,

� Offices of the AMC

� Collecting Bank (only during IPO), or

� Investor Service Centres, or

� Collection Centres or

� by post to the Registrar, Computer Age Management Services Ltd.,
A & B, Lakshmi Bhavan, 609, Anna Salai, Chennai - 600 006.

The addresses of the Offical points of acceptance of transactions are given on the back
cover of this Key Information Memorandum.

As per the directives issued by SEBI, it is mandatory for applicants to mention
their bank account no. in their applications for purchase of units. Further, wherever
an application is for a total value of Rs. 50,000 or more, the applicant or in the case of
application in joint names, each of the applicants, should mention his/her permanent
account number (PAN) allotted under the Income Tax Act, 1961 or where the same has
not been allotted, the GIR number and the income-tax Circle/Ward/District should be
mentioned. In case where neither the PAN nor the GIR number has been allotted, the
fact of non-allotment should be mentioned in the application form. Any application
form without these details shall not be accepted.

Mode of Payment
Cash will not be accepted as a mode of payment. Payment by stockinvests and out-
station and/or post-dated cheques will not be accepted.

i) Resident Investors
Investors may make payments for subscription to the Units of the Scheme by bank
draft/local MICR cheque payable at par, in the city in which the application form is
submitted drawn on a bank, which is a member of Bankers clearing house.

All cheques and drafts should be crossed "Account Payee Only" and made out in
favour of "DSP Merrill Lynch India Tiger Fund".

ii) NRI Investors
In terms of Schedule 5 of Notification no. FEMA 20/2000 dated May 3, 2000, RBI has
granted general permission to NRIs to purchase, on a repatriation basis units of domestic
mutual funds. Further, the general permission is also granted to NRIs to sell the units to
the mutual funds for repurchase or for the payment of maturity proceeds, provided
that the units have been purchased in accordance with the conditions set out in the
aforesaid notification.

For the purpose of this section, the term "mutual funds" is as referred to in Clause
(23D) of Section 10 of Income-Tax Act 1961.

However, NRI investors, if so desired, also have the option to make their investment on
a non-repatriable basis.

� Mode of Payment on Repatriation basis
In case of NRIs and Persons of Indian origin residing abroad, payment may be made by
way of Indian Rupee drafts purchased abroad or by way of cheques drawn on Non-
Resident (External) (NRE) Accounts payable at par at Mumbai. Payments can also be
made by means of Indian Rupee draft payable at Mumbai and purchased out of funds
held in NRE Accounts / FCNR Accounts.

In case Indian rupee drafts are purchased abroad or from FCNR/NRE accounts an account
debit certificate from the Bank issuing the draft confirming the debit shall also be
enclosed.

The NRIs shall also be required to furnish such other documents as may be necessary
and as desired by the Fund in connection with the investment in the Scheme.

� Mode of Payment on Non-Repatriation basis
In case of NRIs/Persons of Indian origin seeking to apply for Units on a non-repatriation
basis, payments may be made by cheques/demand drafts drawn out of Non-Resident
Ordinary (NRO) accounts/ Non-Resident Special Rupee (NRSR) accounts and Non Resident
Non-Repatriable (NRNR) accounts payable at the city where the Application Form is
accepted.

Payments whether on a Repatriation or a Non Repatriation basis shall be made by
cheques/demand drafts crossed "Account Payee Only" and made out in favour of
"DSP Merrill Lynch India Tiger Fund".

iii) FII Investors
In terms of Schedule 5 of Notification no. FEMA 20/2000 dated May 3, 2000. RBI has
granted general permission to a registered FII to purchase on a repatriation basis units
of domestic mutual funds subject to the conditions set out in the aforesaid notification.
Further, the general permission is also granted to FIIs to sell the units to the mutual
funds for repurchase or for the payment of maturity proceeds, provided that the units
have been purchased in accordance with the conditions set out in the aforesaid
notification.

For the purpose of this section, the term "mutual funds" is as referred to in Clause
(23D) of Section 10 of Income-Tax Act 1961.

� Mode of Payment on Repatriation basis
FIIs may pay their subscription amounts either by way of inward remittance through
normal banking channels or out of funds held in Foreign Currency Account or Non-
resident Rupee Account maintained by the FII with a designated branch of an authorized
dealer with the approval of the RBI subject to the terms and conditions set out in the
aforesaid notification.

In case Indian rupee drafts are purchased abroad or from Foreign Currency Accounts or
Non-resident Rupee Accounts an account debit certificate from the Bank issuing the
draft confirming the debit shall also be enclosed.

Payments shall be made by cheques/demand drafts crossed "Account Payee Only"
and made out in favour of "DSP Merrill Lynch India Tiger Fund".

iv) Application under Power of Attorney/ Body Corporate/
Registered Society/ Trust/ Partnership

In case of an application under Power of Attorney or by a limited company, body
corporate, registered society, trust or partnership, etc., the relevant Power of Attorney
or the relevant resolution or authority to make the application as the case may be, or
duly certified copy thereof, along with the memorandum and articles of association/
bye-laws must be lodged alongwith the Application Form at an Investor Service Centre
or at the Collection Centres. Further, the AMC may require that a certified copy of the
Trust Deed or the Partnership Deed be lodged at the Investor Service Centre or at the
Collection Centres.

v) Mode of Holding
Applicants have to specify the 'mode of holding' in the application form. If an application
is made by one Unit Holder only, then the mode of holding will be specified as 'Single'.

If an application is made by more than one Unit Holder, then the mode of holding will
have to be specified as either 'Jointly' or 'Anyone or Survivor'. An application can be
made upto a maximum of three applicants. If the mode of holding is specified as
'Jointly', redemptions would have to be signed by all joint holders. However, in cases of
holding specified as 'Anyone or Survivor', any one of the Unit Holders will have the
power to make redemption requests, without it being necessary for all the Unit Holders
to sign. However, in all cases, the proceeds of the redemption will still be paid to the
first-named holder. Further, the first-named holder (as determined by reference to the
original Application Form) shall receive the Account Statements, all notices and
correspondence with respect to the Account, or dividends or other distributions. In
addition, such holder shall have the voting rights, as permitted, associated with such
Units as per the applicable guidelines.

Investors are requested to carefully study the provisions pertaining to
TRANSMISSION as well as NOMINATION given below under the clause "Facilities
offered to Investors under the Scheme" before ticking the relevant box
pertaining to the Mode of Holding in the application form.

Note: The Trustee, at their discretion at a later date, may choose to alter or add other
modes of payment during the Continuous Offer.

Allotment and Account Statement
Full allotment will be made to all valid application received during the Initial Offer
Period. Allotment to NRIs/FIIs will be subject to RBI approval, if any, required. An account
statement will be sent by ordinary post and/ or electronic mail to each Unit Holder
stating number of units purchased not later than 30 days from the close of the Initial
Offer Period. An Account Statement will be sent by ordinary post and/or electronic
mail to each Unit Holder within 3 Business Days from the date of acceptance in case
additional purchases or redemptions are made
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Refunds
The Fund shall be liable to refund the subscription money to the applicants if the
Scheme fails to collect the minimum subscription amount of Rs. 1 Crore or applications
are invalid for any reason whatsoever. Refunds will commence immediately after the
allotment process and will be completed within six weeks of the closure of the Initial
Offer Period. If the Fund refunds the amount after six weeks, interest at 15% per
annum shall be paid by the AMC. Refund orders will be marked "A/c. Payee only" and
drawn in the name of the applicant in the case of a sole applicant and in the name of
the first applicant in all other cases.

Redemption of Units
The Units can be redeemed (sold back to the Fund) at the Redemption Price upon
commencement of the Continuous Offer.

The redemption request can be made for any amount of Rs. 500/- or more. A Unit
Holder may request redemption of a specified amount or a specified number of Units.
If the redemption request is made for a specified amount and the number of Units are
also specified by the Unit Holder, the number of Units specified will be considered for
deciding the redemption amount. If only the redemption amount is specified by the
Unit Holder, the Fund will divide the redemption amount so specified by the Redemption
Price to arrive at the number of Units to be redeemed.

In case an investor has purchased Units on more than one Business Day (either under
the Initial Offer Period or through subsequent purchases) the Units purchased first (i.e.
those Units which have been held for the longest period of time), will be deemed to
have been redeemed first i.e. on a First-in-First-Out basis.

Unit Holders may also request for redemption of their entire holding and close the
account by indicating the same at an appropriate place in the Redemption Request
Form.

Redemption Price
The Redemption Price of the Units will be calculated on the basis of the Applicable NAV
subject to prevailing CDSC and the Exit Load if any. Currently the Scheme does not
intend to charge any Exit Load or CDSC, and consequently the Redemption Price will
be the Applicable NAV.

However, if an Exit Load/CDSC is introduced, Redemption Price will be calculated as
under:

Redemption Price = Applicable NAV x (1 - CDSC) Or

Redemption Price = Applicable NAV x (1 - Exit Load)

Please see clauses on "Applicable NAV" and "Load Structure of the Scheme"

The Fund will ensure that the Redemption Price is not lower than 93% of the NAV and
the Purchase Price is not higher than 107% of the NAV, provided that the difference
between the Redemption Price and Purchase Price of the Units shall not exceed the
permissible limit of 7% of the Purchase Price, as provided for under the Regulations.

How to Redeem?
The redemption requests can be made on the pre-printed forms or by using the form
at the bottom of the Account Statement. The redemption request can be faxed to
(with the original being sent subsequently) or presented at any of the official points of
acceptance of transaction viz., Offices of the AMC, Investor Service Centres as listed in
this Key Information Memorandum or at the Collection Centres or can be sent to the
Registrar, Computer Age Management Services Ltd., A & B, Lakshmi Bhavan, 609,
Anna Salai, Chennai - 600 006.

In case the Units are standing in the names of more than one Unit Holder, where mode
of holding is specified as 'Jointly', redemption requests will have to be signed by all
joint holders. However, in cases of holding specified as 'Anyone or Survivor', any one
of the Unit Holders will have the power to make redemption requests, without it being
necessary for all the Unit Holders to sign. However, in all cases, the proceeds of the
redemption will be paid to the first-named holder only.

The Unit Holder may either request for mailing the redemption proceeds to his/her
address or collect the same from the Investor Service Centre or avail of the Direct
Deposit Application Facility

Payment of Proceeds
All redemption requests received and time stamped upto 3.00 p.m on any Business
Day at the official points of acceptance of transaction viz., Offices of the AMC, Investor
Service Centres or at the Collection Centres or at the office of the Registrar will be
considered accepted on that Business Day, subject to the redemption request being
complete in all respects, and will be priced on the basis of the Redemption Price.
Where an application is received and the time stamping is done after the
specified cut-off time, then the request will be deemed to have been received
on the next Business Day.

As per the Regulations, the Fund shall despatch the redemption proceeds within 10
Business Days from the date of acceptance of redemption request. In the event of
delay/failure to despatch the redemption/repurchase proceeds within the aforesaid 10
Business Days, the AMC will be liable to pay interest to the Unit Holders @ 15% p.a.
for the period of delay. However, under normal circumstances, the Fund will endeavour
to despatch the redemption proceeds, by courier, where such facilities are available
within 3 Business Days from the date of acceptance (as indicated above) of the
redemption request at any of the official points of acceptance of transaction.

The redemption cheque will be issued in favour of the sole/first Unit Holder's registered
name and bank account number, if provided and will be sent to the Registered address
of the sole/first holder as indicated in the original Application Form. The redemption
cheque/demand draft will be payable at par at all the places where the official points of
acceptance of transaction are located. The bank charges for collection of cheques at all
other places will be borne by the Unit Holder. For redemptions of amounts above Rs.
5,000/- the cheques will be sent by courier (where such facilities are available).

A fresh account statement will also be sent to the redeeming investors, indicating the
new balance to the credit in the Account, along with the redemption cheque.

Provided that the Fund may close an investor's account if the balance falls below Rs.
500/- due to redemption and a period of 30 days has elapsed after the issue of notice
to the investor by the Fund requesting him to bring the amount in the Scheme to Rs.
500/-, and he/she fails to do so.

If a Unit Holder makes a redemption request immediately after purchase of Units, the
Fund shall have a right to withhold the redemption request until such time as the Fund
has to ensure that the amount remitted by him (for purchase of Units) is realised and
the proceeds have been credited to the Scheme's Account. However, this is only
applicable if the value of redemption is such that some or all of the freshly purchased
Units may have to be redeemed to effect the full redemption.

Redemption by NRIs and FIIs
Credit balances in the account of an NRI/FII investor, may be redeemed by such investors
in accordance with the procedure described above and subject to any procedures laid
down by the RBI, if any. Such redemption proceeds will be paid by means of a Rupee
cheque payable to the NRI's/FIIs or by a foreign currency draft drawn at the then current
rates of exchange less bank charges thereof subject to RBI procedures and approvals.

In terms of the Schedule 5 of Notification no. FEMA 20/2000 dated May 3, 2000
issued under the Foreign Exchange Management Act, 1999 (FEMA) the RBI has granted
general permission to NRIs and FIIs who have purchased units issued by mutual funds
in accordance with the aforesaid notification to tender units to the mutual funds for
repurchase or for the payment of maturity proceeds

For the purpose of this section, the term "mutual funds" is as referred to in Clause
(23D) of Section 10 of Income-Tax Act 1961.

Fractional Units
Since a request for redemption or purchase is generally made in Rupee amounts and
not in terms of number of Units, an investor may be left with Fractional Units. Fractional
Units will be computed and accounted for up to three decimal places. However, Fractional
Units will in no way affect the investor's ability to redeem the Units, either in part or in
full standing to their credit.

Right to Limit Redemptions
The Trustee may, in the general interest of Unit Holders, keeping in view the unforeseen
circumstances/unusual market conditions, limit the total number of Units which may
be redeemed on any Business Day to 5% of the total number of Units then in issue
under the Scheme (or such higher percentage as the Trustees may determine).

Any Units, which by virtue of these limitations are not redeemed on a particular Business
Day, will be carried forward for redemption to the next Business Day, in order of receipt.
Redemptions so carried forward will be priced on the basis of the Redemption Price of
the Business Day on which redemption is made. Under such circumstances, to the
extent multiple redemption requests are received at the same time on a single Business
Day, redemptions will be made on pro-rata basis, based on the size of each redemption
request, the balance amount being carried forward for redemption to the next Business
Day(s).

Suspension of Sale and Redemption of Units
Subject to the approval of the Board of AMC and Trustee and subject to necessary
communication of same to SEBI, determination of NAV of the Units of the Scheme,
may be temporarily suspended leading to consequent suspension of purchase and
redemption of Units, in any of the following events:

a) When one or more stock exchanges or markets, which provides basis of valuation
for substantial portion of the assets of the Scheme is closed otherwise than for
ordinary holidays.

b) When, as a result of political, economic or monetary events or any circumstances
outside the control of the Trustee and the AMC, the disposal of the assets of the
Scheme is not reasonable, or would not reasonably be practicable without being
detrimental to the interests of the Unit Holders.

c) In the event of breakdown in the means of communication used for the valuation
of investments of the Scheme, without which the value of the securities of the
Scheme cannot be accurately arrived at.

d) During periods of extreme volatility of markets, which in the opinion of the AMC,
are prejudicial to the interests of the Unit Holders of the Scheme.

e) In case of natural calamities, strikes, riots, bandhs.

f) In the event of any force majeure or disaster that affects the normal functioning of
the AMC or the Registrar.

g) If so directed by SEBI.

In the above eventualities the time limits for processing of requests for redemption of
Units will not be applicable.

Unclaimed Redemption and Dividend Amount
As per circular no MFD/CIR/9/120/2000, dated November 24, 2000 issued by SEBI, the
unclaimed redemption and dividend amounts shall be deployed by the Fund in call
money market or money market instruments only. The investment management fee
charged by the AMC for managing such unclaimed amounts shall not exceed 50 basis
points. The circular also specifies that investors who claim these amounts during a
period of three years from the due date shall be paid at the prevailing NAV. Thus, after
a period of three years, this amount can be transferred to a pool account and the
investors can claim the said amounts at the NAV prevailing at the end of the third year.

In terms of the circular, the onus is on the AMC to make a continuous effort to remind
investors through letters to take their unclaimed amounts. The information on amount
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unclaimed and number of such investors for the Scheme as on 31st March 2004 is
disclosed below.

Unclaimed Dividends
Based on the feedback received from the bankers to the dividend account, the amount
of dividends declared and remaining unclaimed are as under:

Scheme No. of Unclaimed
Drafts/ Warrants Amount (Rs.)

DSPMLBF 409 13,65,961.00

DSPMLEF 64 91,528.00

DSPMLGSF - Plan A 5 30,140.00

DSPMLTEF 2 2,200.00

DSPMLSPF - Moderate 7 672.00

Unclaimed Redemptions:
The amount of redemptions remaining unclaimed are as under:

Scheme No. of Unclaimed
Drafts/ Warrants Amount (Rs.)

DSPMLBF 6 2,84,937.37

DSPMLEF 5 25,322.36

DSPMLBAF 2 54,844.02

DSPMLTF 9 34,482.62

DSPMLOF 1 12,570

Calculation of NAV
NAV of units under the Scheme or Investment Plan as is the case may be calculated by
either of the following methods shown below :

Market or Fair Value of Scheme's investments
+ Current Assets-Current Liabilities and Provisions

NAV (Rs.) =
No. of Units outstanding under the Scheme

Unit Capital + Reserves & Surplus
NAV (Rs.) =

No. of Units outstanding under the Scheme

The first NAV will be calculated and announced within a period of 30 days after the
close of the Initial Offer Period. Subsequently, the NAV shall be calculated and announced
on each Business Day. The valuation of the Scheme's assets and calculation of the
Scheme's NAV shall be subject to audit on an annual basis and such regulations as may
be prescribed by SEBI from time to time.

VIII.Unit Holders' Rights and Services
Unit Holders' Rights

i) Unit Holders under the Scheme have a proportionate right in the beneficial
ownership of the assets of the Scheme and to the dividend declared, if any under
the Dividend Option or to the additional units under the Reinvest Dividend Option.

ii) In case the Fund declares a dividend under the Scheme, the Unit Holders are entitled
to receive the dividend warrants within 30 days from the date of declaration of
dividend.

iii) The Trustee is bound to make such disclosure to the Unit Holders as is essential in
order to keep them informed about any information known to the Trustee which
may have an adverse bearing on their investments.

iv) The appointment of an AMC for the Fund can be terminated by the Trustee or by
75% of the Unit Holders of the Scheme and any change in the appointment of the
AMC is subject to the prior approval of SEBI and the Unit Holders.

v) The Trustee is obliged to convene a meeting on a requisition of 75% of the Unit
Holders of the Scheme.

vi) 75% of the Unit Holders can pass a resolution to wind up the Scheme.

vii) Unit Holders have the right to inspect all the documents listed under the heading
“Documents Available for Inspection” in Ch. X.

viii) The Trustee shall obtain the consent of the Unit Holders :

a) whenever required to do so by SEBI, in the interest of Unit Holders

b) whenever required to do so on the requisition made by 75% of the Unit Holders of
the Scheme

c) when the Trustee decides to wind-up or prematurely redeem the Units

In circumstances requiring the approval of Unit Holders, the AMC shall be guided by
the directions issued by SEBI and/or the Trustee, under the Regulations in regard to the
manner of obtaining such approval.

Voting Rights of the Unit Holders
Subject to the provisions of the Regulations as amended from time to time, the consent
of the Unit Holders shall be obtained, if necessary through postal ballot/mail or any
other mode, in consultation with SEBI. Each Unit Holder shall be entitled to one vote
for each unit held by him in respect of each resolution to be passed.

Account Statements and Unit Certificates
Each Unit Holder will be sent an Account Statement within 3 Business Days from the
date of acceptance in case additional purchases or redemptions are made. However,
when additional Units are issued on account of the dividend which is to be reinvested
under the sub-option "Reinvest Dividend Option", an Account Statement will be
despatched to all such Unit Holders within 7 Business Days of declaration of dividend.
In addition, the Unit Holders will also be sent an Account Statement, within 30 days
after March 31 for transactions in his/her account from April 1 of the preceding year.
The Account Statement will show all transactions done during the twelve month period
from April 1 of the preceding year and will also indicate the closing balance of Units
held and their NAV as on March 31.

The Account Statements shall be non-transferable. This Account Statement shall not
be constructed as a proof of title and is only a computer printed statement indicating
the details of transactions under the Scheme during the current financial year and
giving the closing balance of Units for the information of the Unit Holder.

Further, the Trustee also reserves the right to issue trade Confirmation Slips on an
ongoing basis in lieu of Account Statements, indicating the price, and the Units debited
or credited to the Account of the Investor, along with the closing balance of his Account.
Under this system a periodical statement of holdings of the investors in the Scheme
and all other schemes of the Fund will be given.

Non-transferable Unit Certificates will be sent, if an applicant so desires, within six
weeks of the receipt of a request of the certificate. Unit Certificates will not be issued
for any fractional units entitlement.

Units held, either in the form of Account Statement or Unit Certificates, are non-
transferable. The Trustee reserves the right to make the Units transferable at a later
date subject to the Regulations issued from time to time.

All Units will rank pari passu, among Units within the same Option either Option A or
B, as to assets, earnings and the receipt of dividend distributions, if any, as may be
declared by the Trustee.

NAV Information
The NAV of the Scheme will be calculated by the Fund on each Business Day. The
information on NAV of the Scheme may be obtained by the Unit Holders, on any day,
by calling the office of the AMC or any of the Investor Service Centres at various
locations. The Fund will publish the NAV of the Scheme daily in at least two daily
newspapers. Further, the Purchase and Redemption prices of Units will also be published
in a daily newspaper on a daily basis. The NAV of the Scheme will also be updated on
the AMFI website and the website of the Fund.

Disclosure of Information Under the Regulations
The annual report of the Scheme will be prepared and the Annual Report or an abridged
summary of the Annual Report will be mailed to all Unit Holders not later than six
months from the date of the closure of the relevant financial year. Whenever the report
is mailed in a summary form, the full Annual Report will be available for inspection at
the Registered Office of the Trustee and a copy made available on request to the Unit
Holders on payment of a nominal fee. These shall also be displayed on the website of
the Mutual Fund.

The Fund shall before the expiry of one month from the close of each half year, that is
as on March 31 and September 30, publish its unaudited financial results in one national
English daily newspaper circulating in the whole of India and in a newspaper published
in the language of the region where the Head office of the Fund is situated. These shall
also be displayed on the website of the Mutual Fund and that of AMFI.

Full portfolio in the prescribed format shall also be disclosed either by publishing it in
the newspapers or by sending to the Unit Holders within one month from the end of
each half-year and it shall also be displayed on the website of the Fund.

Duration of the Scheme
The duration of the Scheme is perpetual. However, in terms of the Regulations, the
Scheme may be wound up, after repaying the amount due to the Unit Holders -

1. On happening of any event, which in the opinion of the Trustee, requires the
Scheme to be wound up, OR

2. If 75% of the Unit Holders of the Scheme pass a resolution that the Scheme be
wound up, OR

3. If SEBI so directs in the interests of Unit Holders.

Where the Scheme is so wound up, the Trustee shall give notice of the circumstances
leading to the winding up of the Scheme to :

a) SEBI and

b) In two daily newspapers having a circulation all over India, a vernacular newspaper
with circulation in Mumbai.

On and from the date of the publication of notice of winding up, the Trustee or the
Investment Manager, as the case may be, shall

a) Cease to carry on any business activities in respect of the Scheme so wound up;

b) Cease to create or cancel Units in the Scheme;

c) Cease to issue or redeem Units in the Scheme.

Services to Unit Holders
The Fund has Investor Service Centres in Twenty-four Cities, the details in respect of
which are stated in this Key Information Memorandum. Currently, NAV information is
available 24 hours a day at the ISCs at Mumbai.
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Investor Complaints History
The status of investor complaints received and redressed during the last three fiscal
years is as under :

Scheme F Y 01-02 F Y 02-03 F Y 03-04 Total

DSPMLBF 188 99 113 400

DSPMLEF 10 4 24 38

DSPMLLF 15 7 25 47

DSPMLBAF 14 7 30 51

DSPMLGSF 9 10 15 34

DSPMLTF 39 24 23 86

DSPMLOF 30 16 151 197

DSPMLSTF N.A 14 15 29

DSPMLTEF N.A 5 48 53

DSPMLSPF - Moderate N.A 6 45 51

DSPMLFRF N.A N.A 1 1

Total 305 192 490 987

All the above inquiries/ complaints have since been resolved.

All investor grievances referred by SEBI have been redressed and the redressal of same
are reported to SEBI. Further the complaint status has also been reconciled with SEBI's
record.

IX. Tax Benefits of Investing in the Mutual Fund
The information furnished below outlines briefly the tax benefits available to the unit
holders of the Scheme and to the Fund and is based on relevant provisions of the
Income-tax Act, 1961, Wealth-tax Act, 1957 and Gift-tax Act, 1958, (collectively called
'the relevant provisions') as at January 30, 2004. The benefits stated herein have been
reviewed and certified by M/s S.R. Batliboi & Co., the auditors of the Scheme and are
found in agreement with the relevant provisions vide their letter dated February 10,
2004. However, S.R. Batliboi & Co does not make any representations on the procedures
for ascertaining the tax benefits nor do they make any representation regarding any
legal interpretations. Since the information below is based on the relevant provisions
as on January 30, 2004, any subsequent changes in the said provisions could affect the
tax benefits.

THE FOLLOWING INFORMATION IS PROVIDED FOR GENERAL INFORMATION
PURPOSES ONLY AND APPLIES TO THE SCHEME. IN VIEW OF THE INDIVIDUAL
NATURE OF TAX BENEFITS, EACH INVESTOR IS ADVISED TO CONSULT HIS OR
HER OWN TAX CONSULTANT WITH RESPECT TO THE SPECIFIC TAX IMPLICATIONS
ARISING OUT OF HIS OR HER PARTICIPATION IN THE SCHEME.

Tax Benefits for Unit Holders

Income Tax Act, 1961 ('the Act')

Income from units ('Dividend')
As per section 10(35) of the Act, income received in respect of the units of a Mutual
Fund specified under section 10(23D) of the Act, is exempt in the hands of the unit
holders.

Capital Gains

Nature of Capital Gains

i) Long term Capital Gains
Under section 2(29A) read with 2(42A) of the Act, Units of the Scheme held as a
capital asset are treated as a long term capital asset if they are held for a period of more
than twelve months preceding the date of transfer.

Under section 112 of the Act, the capital gains arising from the transfer of a long term
capital asset in case of both resident and non resident investors will be taxable at the
rate of 10 percent without indexation or 20 percent with indexation whichever is lower
(plus applicable surcharge).

From the full value of consideration, the following amounts should be deducted to
arrive at the amount of long-term capital gains:

i. Cost of acquisition as adjusted by the cost inflation index notified by the Central
Government in the Official Gazette; and

ii. Expenditure incurred wholly and exclusively in connection with such transfer.

Where in case of an individual or an HUF, being a resident, the total income as reduced
by such long term capital gains is below the maximum amount which is not chargeable
to income tax, then such long term capital gains shall be reduced to the extent of such
shortfall and only the balance of the long term capital gains will be subject to the flat
rate of taxation.

In case of an Offshore Fund, long-term capital gains on sale of Units would be taxed at
the rate of 10 percent. Such gains would be calculated without indexation of cost of
acquisition (second proviso to section 48 does not apply for the purpose of section
115AB of the Act).

The additional units issued under the 'Reinvest Dividend' sub-option under Option B
and held as capital asset would get the benefit of long-term capital gains tax if sold
after being held for more than one year. For this purpose one year will be computed
from the date when such additional units are allotted.

ii) Short term capital gains
Units of the Scheme held as a capital asset for not more than twelve months preceding
the date of their transfer are short-term capital assets. Capital gains arising from the
transfer of short-term capital assets will be subject to tax at the normal rates of tax
applicable to such assessee.

Further, section 94(7) of the Act provides that losses arising from the sale/transfer of
units (including redemption) purchased up to 3 months prior to the record date and
sold within 3 months after such date, will be disallowed to the extent of income
distribution (excluding redemptions) on such units claimed as tax exempt by the
unitholder.

Tax Deducted at Source ('TDS') on capital gains
a. Resident Investors
As per Central Board of Direct Taxes ('CBDT') circular no. 715 dated August 8, 1995 no
tax is required to be deducted at source from gains arising at the time of repurchase or
redemption of the units.

b. Non resident investors
i Under section 195 of the Act the Mutual Fund is required to deduct tax at source

at the rate of 20 percent on any long term capital gains if the payee Unit Holder is
a non resident. In respect to short term capital gains, tax is required to be deducted
at source at the rate of 30 percent (plus applicable surcharge) if the payee Unit
Holder is a non resident non-corporate and at the rate of 40 percent (plus applicable
surcharge) if the payee Unit Holder is a foreign company.

ii Section 90 of the Act provides that where the Government of India has entered
into a Double Taxation Avoidance Agreement ('DTAA') with the Government of
any other country, the provisions of the Act will apply to the extent they are more
beneficial to the tax payer. If as per the DTAA, the capital gains are not chargeable
to tax or are chargeable to tax at a lower rate then, the Unit Holder is entitled to
the benefits of the same. The Unit Holder will be required to provide the Mutual
Fund with a certificate from his Assessing Officer stating his eligibility for the lower
rate or nil rate, in terms of section 197 of the Act.

c. Offshore Fund
Under section 196B of the Act, the Mutual Fund is required to deduct tax at source at
the rate of 10 percent on long term capital gains while paying to an Offshore Fund.

Exemption from Capital Gains arising from transfer of units
of Mutual Funds under section 54EC and section 54ED

Section 54EC
The long term capital gains arising from transfer of units of a mutual fund (hereinafter
referred to as original asset), shall be exempt from tax under section 54EC of the Act
provided such gains are invested within six months from the date of transfer, in the
bonds (hereinafter referred to as long term specified asset) issued by any of the following:

i. The National Bank for Agriculture and Rural Development or National Highways
Authority of India, which have been issued on or after 1 April 2000,

ii. Rural Electrification Corporation Limited issued on or after 1 April 2001,

iii. The Small Industries Development Bank of India (SIDBI) or The National Housing
Bank, issued on or after 1st April 2002.

The exemption would be available to the extent of the utilisation of the long-term
capital gain on the original asset. However, where the long term specified asset is
transferred (including pledge of the long term specified asset) or converted (otherwise
than by transfer) into money, within a period of three years from the date of its
acquisition, the amount of capital gain arising from the transfer of original asset not
charged to tax shall be deemed to be income chargeable under the head "capital
gains" relating to long term capital asset of the previous year in which the long term
specified asset is transferred or converted (otherwise than by transfer) into money.

Section 54ED
Section 54ED provides that long term capital gains arising from transfer of units of a
mutual fund (hereinafter referred to as original asset), shall be exempt from tax provided
such gains are invested in equity shares forming part of an eligible issue of capital
(hereinafter referred to as specified equity shares), made by a public company, and
offered for subscription to the public.

Such an investment should be made within a period of six months from the date of
transfer of the original asset. The exemption would be available to the extent of the
utilisation of the long-term capital gain.

Eligible issue of capital means an issue of equity shares which satisfies the following
conditions:

i. The issue is made by a public company formed and registered in India;

ii. The shares forming part of the issue are offered for subscription to the public.

Such investment should be locked in for one year failing which the capital gains from
the original asset shall be charged to tax as long term capital gains in the year of sale or
transfer of the specified equity shares.

Section 54ED will have effect from 1st April 2002 and will accordingly apply in relation
to assessment year 2002-2003 (financial year ended 31 March 2002) and subsequent
years.

Where the cost of the specified equity shares has been taken into account for
section 54EC/54ED, a rebate with reference to such cost shall not be allowed
under section 88.
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Surcharge
A surcharge of 2.5 percent is levied on tax payable by corporate assessees, cooperative
societies, firms and local authorities. Further, a surcharge of 10 percent is levied on the
tax payable by individuals / Hindu Undivided Families/ Body of Individuals and Association
of Persons having total income exceeding Rs. 850,000. Accordingly, the rates of tax
and TDS rates mentioned above, will be increased by the rate of surcharge.

Religious and Charitable Trust
Investment in Units of the Fund by Religious and Charitable Trusts is an eligible investment
under section 11(5) of the Act, read with Rule 17C of the Income Tax Rules, 1962.
However, investment may be permitted only subject to the state legislation governing
Religious and Charitable Trusts in this regard, wherever applicable.

Switching between schemes/options/plans
As stated in chapter VII, switching from one scheme/option/plan to another scheme/
option/plan will be affected by way of redemption of units of the relevant scheme/
option/plan and reinvestment of the redemption proceeds in the other scheme/option/
plan selected by the Unit Holder. Accordingly, this switching of units held, as a capital
asset will attract capital gains tax.

Securities Appellate Tribunal ('SAT') Decision
The implications of the decision of the SAT, in the case of PCS Industries Ltd. V/s Securities
and Exchange Board of India [2001] 45 CLA 175 (SAT), wherein it has been held that
units are securities may be considered by each investor. Further, the implications of the
AMFI letter dated 10 December 2002 enclosing SEBI letter dated 3 December 2002
wherein it has been clarified that units are securities under Section 2(h) of Securities
Contracts (Regulation) Act, 1956 may also be considered by each investor. The Fund is
examining the above issues and its impact on this opinion relating to "Tax benefits of
investing in the mutual fund and other related tax provisions".

Wealth Tax Act, 1957
Units held under the Scheme of the Fund are not treated as assets as defined under
section 2(ea) of the Wealth-Tax Act, 1957 and therefore, would not be liable to wealth-
tax.

Gift Tax Act, 1958
The provisions of the Gift Tax Act, 1958, do not apply in respect of any gift made on or
after the first day of October 1998.

Tax Implications for the Fund
As the Fund has been registered with the Securities and Exchange Board of India ('SEBI')
under the SEBI (Mutual Fund) Regulations, 1996, the entire income of the Fund is
exempt from income tax under section 10(23D) of the Act. The fund is an open-ended
equity-oriented fund1; and as such is not liable to pay income distribution tax on any
income distributed to the unit holders upto March 31, 2004.
1 An open-ended equity oriented fund means the Unit Scheme, 1964 made by the

Unit Trust of India; and such fund where investible funds are invested by way of
equity shares in domestic companies to the extent of more than fifty percent of the
total proceeds of the fund. Further, the percentage of equity shareholding of the
fund shall be computed with reference to the annual average of the monthly
averages of the opening and closing figures.

X. Other Matters
Transactions with the Sponsor/ Associates
i. The Fund has not carried out any securities transactions with the Sponsor or associate

companies, on a principal to principal basis, from the date of launch of DSP Merrill
Lynch Bond Fund, DSP Merrill Lynch Equity Fund, DSP Merrill Lynch Liquidity Fund,
DSP Merrill Lynch Balanced Fund, DSP Merrill Lynch Government Securities Fund,
DSP Merrill Lynch Technology.com Fund, DSP Merrill Lynch Opportunities Fund,
DSP Merrill Lynch Short Term Fund, DSP Merrill Lynch Top 100 Equity Fund, DSP
Merrill Lynch Savings Plus Fund - Moderate and DSP Merrill Lynch Floating Rate
Fund ("the Existing Schemes") of the Fund, except purchase and sale of securities
amounting to Rs. 103.62 crores (No. of trades 12) and Rs. 59.60 crores (No. of
trades 7) respectively with ING Vysya Bank Ltd. as counter party at the prevalent
market rates during the period April 2001 to March 2004.

ii. The Existing Schemes of the Fund have not entered into any underwriting obligation
with respect to issues of associate companies.

iii. The Existing Schemes have subscribed to certain privately placed/public issues of
debentures/ bonds/ equity shares, lead managed or co-managed by DSPML. These
investments have been made after an analysis of the offer documents issued/
circulated by the respective issuers of the securities and the investments are in line
with the investment objectives of the Existing Schemes. The total amount of such
investments aggregated to Rs.1068.15 crores for the period April 1, 2001 to March
31, 2004.

iv. The total business given to DSP Merrill Lynch Ltd. associate broker, from April 1,
2001 till March 31, 2004 aggregated to Rs. 435.50 crores (1.12% of the brokerage
business transacted in that period across the existing schemes) and the brokerage
and commission on such transactions amounted to Rs. 1.08 crores (i.e. 9.10 % of
the brokerage commission). The brokerage transactions were effected as per the
provisions laid down in Regulation 25(7) of the Regulations. The percentage of
brokerage paid to the associate broker was in line with what was paid by the Fund
to non affiliated brokers on secondary market transactions.

v. The services of DSPML and ING Vysya Bank Financial Services Ltd. (ING) (subsidiary
of associate), have been utilised by the AMC for the purpose of sale and distribution
of the units of the Fund under the Existing Schemes. The total amount of brokerage,
commission and ongoing marketing fees paid to DSPML and ING for distribution

of units aggregated to Rs. 17.10 crores and Rs. 0.17 crores respectively for the
period April 1, 2001 to March 31, 2004. The AMC has not paid any brokerage/
commission to DSPML on its own investments made in the Fund on or after 30th
April, 2001.

vi. The AMC, subject to the Regulations and the restrictions placed there under,
proposes to enter into the transactions with the Sponsor and associates viz: DSP
Merrill Lynch Ltd., Merrill Lynch & Co. Inc. and its affiliates, ING Vysya Bank Ltd.
and ING Vysya Life Insurance Co. Pvt. Ltd. for :

a) Purchase or sale of securities;

b) Call and Reverse Repo Lending

c) Marketing, sale and distribution of the Units of the Scheme.

The AMC shall ensure that the brokerage to the affiliate brokers will be in line with
what will be paid to the non affiliate brokers

vii. The AMC, subject to the Regulations, may subscribe on behalf of the scheme of
the Fund, in the securities issues lead managed by DSPML. The AMC shall ensure
that the investments in such issues will be in line with the investment objectives of
the Scheme.

viii. Subject to the Regulations, the Sponsor, the mutual funds managed by them, their
affiliates/associates, and the AMC may invest either directly or indirectly in the
Scheme during the Initial Offer Period or at any time during the Continuous Offer
Period. In accordance with the Regulations, AMC shall not charge any investment
management and advisory services fee on its investment in the Scheme. The funds
managed by these affiliates/associates, the Sponsor and the AMC may acquire a
substantial portion of the Scheme's Units and collectively constitute a majority
investor in the Scheme.

ix. Transactions with group companies:

a) The Existing Schemes of the Fund have not made any investments in the group
companies.

b) The Scheme will not invest in the listed or unlisted securities or securities issued by
way of private placement by an associate or group company of the Sponsor or the
AMC.

Disclosure Under Regulation 25(11)
Companies which have made investments in excess of 5% of the NAV of a Scheme
and purchases made in the said Company during the period prescribed under 25(11).

Company Scheme Schemes Aggregate Market /
Name invested in by which invested Cost during Fair Value

the company in the securities the period under as of
of the regulation March 31, 2004

mentioned 25(11) %
company

Britannia DSPMLBF DSPMLSTF 25.00 –
Industries Limited

Grasim Industries Ltd. DSPMLSTF, DSPMLBAF 2.83 3.20
DSPMLLF, DSPMLEF 3.09 4.86
DSPMLFRF DSPMLOF 34.82 31.67

DSPMLSPF -
Moderate 12.17 5.61
DSPMLTEF 12.03 9.20

HCL Corporation DSPMLTEF DSPMLEF 0.96 0.98
Limited DSPMLOF 4.41 –

DSPMLTF 1.64 1.38

HCL Technologies Ltd. DSPMLLF, DSPMLOF 23.55 13.65
(HCL Corporation is DSPMLSTF DSPMLTEF 6.48 3.87
the holding company, DSPMLTF 1.55 0.82
for other subsidiary
details shown
separately)

Hindalco Ltd. DSPMLLF, DSPMLBAF 1.88 –
DSPMLBF DSPMLBF – 5.46

DSPMLOF 20.07 15.52
DSPMLSPF -
Moderate 7.68 3.08
DSPMLTEF 7.52 3.94

Hindustan Zinc DSPMLSTF DSPMLEF 1.84 1.63
Limited DSPMLSPF -

Moderate 2.46 2.03
DSPMLTEF 0.72 –

IDBI @ DSPMLLF, DSPMLBF 202.55 66.49
DSPMLSTF, DSPMLFRF 122.02 49.98
DSPMLGSF, DSPMLLF 543.20 253.04
DSPMLFRF DSPMLOF 8.04 6.39

DSPMLSPF -
Moderate 51.22 25.98
DSPMLSTF 232.51 35.50
DSPMLTEF 10.29 3.53
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IDFC DSPMLLF, DSPMLBF – 21.54
DSPMLGSF,
DSPMLSTF,
DSPMLFRF

ITC Ltd. DSPMLLF, DSPMLBAF 3.30 2.94
DSPMLSTF DSPMLEF 1.56 2.49

DSPMLOF 21.04 5.22
DSPMLSPF -
Moderate 10.07 6.20
DSPMLTEF 11.52 5.67

Maruti Udyog DSPMLSTF, DSPMLBAF 2.36 –
DSPMLFRF DSPMLEF 2.06 2.69

DSPMLOF 21.42 17.64
DSPMLSPF -
Moderate 8.65 3.33
DSPMLTEF 8.34 2.95

Punjab National Bank DSPMLSTF, DSPMLBAF 0.57 –
DSPMLTEF, DSPMLBF 16.75 16.77
DSPMLLF DSPMLEF 0.21 –

DSPMLOF 15.34 –
DSPMLSPF -
Moderate 0.37 –
DSPMLSTF 34.55 33.82
DSPMLTEF 7.11 –

State Bank of India @ DSPMLOF DSPMLBAF 1.55 3.73
DSPMLBF 6.30 47.93
DSPMLEF 4.73 5.09
DSPMLLF 80.00 80.00
DSPMLOF 28.45 35.71

DSPMLSPF -
Moderate 8.48 5.21
DSPMLTEF 13.93 8.87

Tata Motors Limited DSPMLLF, DSPMLBAF 1.49 1.17
DSPMLFRF, DSPMLEF 0.63 1.67
DSPMLSPF - DSPMLFRF 5.10 –
Moderate DSPMLOF 16.17 7.29

DSPMLSPF -
Moderate 2.68 –
DSPMLSTF 15.30 –
DSPMLTEF 2.82 –

Vijaya Bank DSPMLBAF, DSPMLBAF 0.58 –
DSPMLEF, DSPMLEF 2.26 2.28
DSPMLTEF DSPMLOF 22.94 20.09

DSPMLTEF 4.07 4.40

VSNL DSPMLLF, DSPMLSPF -
DSPMLSTF, Moderate 2.03 –
DSPMLFRF DSPMLTEF 1.61 –

DSPMLTF 1.33 -

% - Includes the Inter Scheme investments
'@ including investment in subsidiaries

The above details are as on 31st March 2004. These investments comprise of debt,
equity and money market instruments. The investment manager is of the opinion that
the said companies are fundamentally strong and possess a high potential for growth
and are market leaders in their respective fields and accordingly invested in the said
companies.

General Information
Penalties and Pending Litigation
All cases of penalties awarded by SEBI under the SEBI Act or any of its regulations
against the Sponsor of the Mutual Fund or any company associated with the Sponsor
in any capacity including the Asset Management Company, Trustee Company/Board of
Trustees, or any of the directors or key personnel (specifically the fund managers) of
the Asset Management Company and Trustee Company. The nature of the penalty
must be disclosed.

� NONE

For Sponsor and its associates, other than the penalties as mentioned above, the penalties
awarded by any financial regulatory body, including stock exchanges, for defaults in
respect of shareholders, debenture holders and depositors shall also be disclosed.
Additionally, penalties awarded for any economic offence and violation of any securities
laws shall be disclosed.

� Sponsor - DSPML :

No penalties were awarded against the Sponsor and its associates (including Asset
Management Company/Trustee Company)in connection with defaults in respect of

shareholders, debenture holders and depositors or for violation of any securities laws.
No penalties were awarded against the Sponsor for any economic offences.

However, the following penalties (as per latest data available with us) were awarded
against the Sponsor in its capacity as stock broker/clearing member/depository participant
by the stock exchanges/depositories in cases of non-fulfillment of certain obligations/
conditions, which were technical in nature:

1. Penalties levied by the stock exchanges against the Sponsor for the period January
1998 to December 2003:

Year NSE (in Rs.) BSE (in Rs.) Total (in Rs.)

1998 105.86 95,933.00 96,038.86

1999 30,999.93 70,616.00 101,615.93

2000 294,636.48 46,714.40 341,350.88

2001 77,133.83 15,622.00 92,755.83

2002 52,825.85 87,952.00 140,777.85

2003 404,590.11 14,493.68 419,083.79

Total 860,292.06 331,331.08 1,191,623.14

The above penalties were levied on account of technical reasons such as:

� Shortage of securities (some of the penalties were recovered from the clients);

� Wrong claims for corporate benefits;

� Late reporting of "TT" trades;

� Custodial trades rejection/conversion;

� Late pay-in of securities;

� Non submission of shortage memo;

� Failure to report trades within the prescribed timeline in the Whole Sale Debt
Market Segment;

� Breach of position limits in the Futures and Options Segment of NSE;

� Shortfall in exposure margin;

� Temporary disablement of trading in the Futures and Options and Capital Market
Segment of NSE;

� Miscellaneous charges.

2. Penalties levied by the depositories against the Sponsor for the period January
1998 to December 2003:

� National Securities Depository Limited (NSDL) has levied a penalty of Rs. 586.53
in the year 2003 against the Sponsor in its capacity as a clearing member of
the stock exchanges on account of the securities being kept in the Broker Pool
Account for more than four days;

� NSDL had levied a penalty of Rs. 5,000 in the year 2002 against the Sponsor in
its capacity as a depository participant on account of failure to take daily back-
up on a company holiday;

� NSDL had also levied a penalty of Rs. 51,206 in the year 2001 against the
Sponsor in its capacity as a clearing member of the stock exchanges on account
of the securities being kept in the Broker Pool Account for more than six days
from what NSDL believes as their receipt date.

Further, the following penal charge was awarded against DSPMLFM in its capacity as
the AMC to DSPMLMF:

The Clearing Corporation of India Ltd has levied penal charges of Rs.5000/- in December
2003 against DSPMLFM for not having the required balance in the SGL account at RBI
and consequent withdrawal of deal from settlement.

Foreign Associates : (Only top 10 monetary penalties in the last five years have been
disclosed)

1. May 2002: With no admission of wrongdoing or liability, MLPFS agreed to pay
US$48mm to the State of New York, US$50mm to the remaining states,
Washington, D.C. & Puerto Rico and US$2mm to NASAA relating to an investigation
conducted by the NY Attorney General concerning the practices relating to the
offer, sale, issuance, advertisement, promotion, exchange, marketing, investment
advice, distribution and transfer of securities in and from the State of New York.

2. May 2003: As part of a joint settlement with the SEC, the NASD and the NYSE
arising from a joint investigation by the SEC, the NASD and the NYSE into research
analysts conflicts of interests, MLPFS entered into a settlement with the SEC, NASD
and NYSE. Pursuant to the terms of the settlement with the SEC, NASD and NYSE,
MLPFS, without admitting or denying the allegations, consented to a censure. In
addition, MLPFS agreed to a payment of (I) US$100 million, which was offset in its
entirety by the amount already paid by MLPFS in the related proceeding with the
State of New York and the other states (II) US$75 million to fund the provision of
independent research to investors; and (III) US$25 million to promote investor
education. The payments for the provision of independent research to investors
and to promote investor education are required to be made over the course of the
next five years. MLPFS also agreed to comply with certain undertakings.

3. March 2003: Merrill Lynch & Co., Inc., the parent company and an approved person
of MLPFS, consented to an injunctive action instituted by the Securities and Exchange
Commission ("SEC"). In its complaint, the SEC alleged that three years ago, in

Company Scheme Schemes Aggregate Market /
Name invested in by which invested Cost during Fair Value

the company in the securities the period under as of
of the regulation March 31, 2004

mentioned 25(11) %
company
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1999, Merrill Lynch aided and abetted Enron Corp.'s ("Enron") violations of Sections
10(b), 13(a), 13(b)(2) and 13(b)(5) of the Exchange Act and Rules 10b-5, 12b-20,
13a-1, 13a-3 and 13b2-1 thereunder, as a result of Merrill Lynch engaging in certain
year-end transactions designed and proposed by Enron. Without admitting or
denying the allegations, Merrill Lynch consented to the entry of an injunction
enjoining it from violating the above-referenced provisions, and agreed to pay
disgorgement, penalties and interest in the amount of US$80 million. In its release
announcing the settlement, the Commission acknowledged that in agreeing to
resolve this matter on the terms described above, the Commission took into account
certain affirmative conduct by Merrill Lynch.

4. April 2000: MLPFS agreed to pay a total of US$5.6 million in penalties and other
payments in an administrative matter brought by the SEC against MLPFS and several
other broker dealers relating to the pricing of certain government bonds sold
between 1990 and 1994.

5. July 2003: MLPFS agreed to pay a fine of US$900,000 to the New York Stock
Exchange relating to improper activities of a former financial advisor as well as the
alleged failure of the Firm to reasonably supervise the office in which the former
financial advisor was employed.

6. May 2000: MLPFS agreed to pay a total of US$850,000 to the State of Massachusetts
Securities Commission in penalties and expenses relating to improper activities of a
former financial consultant and certain unsuitable sales made to retail clients by
another financial consultant.

7. July 2002: MLPFS agreed to pay a total of US$575,000 to the State of New
Hampshire Bureau of Securities Regulation in penalties and expenses relating to
improper activities of a former financial consultant and certain unsuitable, solicited
sales made to retail clients.

8. December 2002: MLPFS agreed to pay a fine of US$300,000 to the New York
Stock Exchange ("NYSE") relating to the hiring of individuals who are subject to
statutory disqualifications.

9. August 2000: MLPFS agreed to pay a fine of US$250,000 to the NYSE relating to
(1) a technical net capital deficiency that had occurred on 3 days in 1998 as a result
of a computation error, and (2) a failure to timely file certain forms about reportable
events relating to MLPFS and its employees.

10. March 2002: The Securities and Futures Authority Limited ("SFA") for the United
Kingdom announced that MLIB entered into a settlement with the SFA and was
reprimanded, fined £125,000 and has agreed to pay a contribution of £40,000
towards SFA's costs. It was alleged that MLIB failed to act with due skill, care and
diligence and failed to arrange proper protection for a client's assets in instructing
the transfers of nine securities, in breach of Principles 2 and 7 of FSA's Statements
of Principle.

Suspension/cancellation of registration :
There have been no instances of suspensions and cancellation of certificate of registration
(for irregularities / violations in financial services sector or for defaults in respect of
share holders, debenture holders and depositors) of the AMC, Trustee Company and
sponsor or any associate of the sponsor in the last 10 years.

Any pending material litigation proceedings incidental to the business of the Mutual
Fund to which the Sponsor of the Mutual Fund or any company associated with the
Sponsor in any capacity including the AMC, Board of Trustees /Trustee Company or any
of the directors or key personnel is a party.

� NONE

Any pending criminal cases against the Sponsor or any company associated with the
Sponsor in any capacity including the AMC, Board of Trustees/Trustee Company or any
of the directors or key personnel should also be disclosed separately.

No criminal proceedings are pending against the Sponsor or any Company associated
with the Sponsor including the AMC/ Trustee or any of the directors or key personnel
except that :

� Mr. H. M. Kothari has been named in a case, along with another Company and its
Directors, pending in Pune since 1986 for an alleged violation of FERA. An appeal
filed by Mr. H. M. Kothari is pending before the H’ble High Court of Mumbai.

� Mr. Alok Vajpeyi a key personnel of the AMC has been impleaded in his personal
capacity in a complaint pending in Mumbai alongwith another company and its
directors in respect of alleged bounced cheques issued by that company aggregating
to about Rs.5.5 lakhs. Mr. Vajpeyi had resigned as a director of that company in
January 2001, much before the alleged issuing and bouncing of the cheque. An
application filed by Mr. Vajpeyi for discharge is pending before the court.

Any deficiency in the systems and operations of the Sponsor of the Mutual Fund or any
company associated with the sponsor in any capacity including the AMC or the Trustee
Company which SEBI has specifically advised to be disclosed in the offer document, or
which has been notified by any other regulatory agency, shall be disclosed.

� NONE

Any enquiry/adjudication proceedings under the SEBI Act and the Regulations made
thereunder, that are in progress against the Sponsor of the Mutual Fund or any company
associated with the Sponsor in any capacity such as the AMC, Board of Trustees/Trustee
Company or any of the Directors or key personnel of the Asset Management Company
shall be disclosed.

� SEBI has initiated Enquiry Proceedings under the SEBI (Procedure for Holding Enquiry
by Enquiry Officer and Imposing Penalty) Regulations, 2002 against the Sponsor
for alleged contravention of the SEBI Act, 1992; SEBI (Stock Brokers and Sub-
Brokers) Regulations, 1992 and SEBI circular no. SMD/POLICY/IECG/1-97 dated
February 11, 1997 for a broking transaction in the Asian Paints scrip done in July
1997.

The above information has been disclosed in good faith as per the information available
to the AMC.

Website
The website of the Fund/AMC is intended solely for the use of Resident Indians, Non
Resident Indians, persons of Indian Origin and Foreign Institutional Investors registered
with Securities and Exchange Board of India. It should not be regarded as a solicitation
for business in any jurisdiction other than India. In particular the information is not for
distribution and does not constitute an offer to sell or the solicitation of an offer to buy
securities in any jurisdiction where such activity is prohibited including the United States
of America. Any persons resident outside India who nevertheless intend to respond to
this material must first satisfy themselves that they are not subject to any local
requirements which restrict or prohibit them from so doing. Information other than
that relating specifically to the AMC/the Fund and its products, is for information
purposes only and should not be relied upon as a basis for investment decisions. The
AMC cannot be responsible for any information contained in any website linked from
this website.

Omnibus Clause
Besides the AMC, the Trustee/Sponsor may also absorb expenditures in addition to the
limits laid down under Regulation 52.

Further, any amendment/clarification and guidelines including in the form of notes or
circulars issued from time to time by SEBI for the operation and management of mutual
fund shall be applicable.

Documents available for Inspection
Copies of the following documents will be available for inspection by the Unit Holders
during the Initial Offer Period on all Business Days between 10 a.m. and 3 p.m. at the
Registered Office of the AMC at 11th Floor, West Wing, Tulsiani Chambers, Nariman
Point, Mumbai 400 021.

� Copy of Memorandum and Articles of Association of the Trustee Company and
the AMC

� Copy of the Custodian Agreement between the Trustee and Citibank NA

� Copy of the Investment Management Agreement

� Copy of the Trust Deed and the Supplemental Trust Deeds

� Copy of Mutual Fund Registration Certificate dated January 30,1997 from SEBI

� Consent of Registrars to act in the said capacity

� Consent of the Auditors to act in the said capacity

� Copy of Securities and Exchange Board of India (Mutual Funds) Regulations, 1996.

� Copy of Indian Trust Act, 1882

For DSP Merrill Lynch Trustee Company Pvt. Ltd.
Trustee: DSP Merrill Lynch Mutual Fund

Sd/- Sd/-
Place : Mumbai Shitin D. Desai S.S. Thakur
Date : April 16, 2004 Chairman Director

NOTWITHSTANDING ANYTHING CONTAINED IN THE KEY INFORMATION
MEMORANDUM THE PROVISIONS OF THE SEBI (MUTUAL FUNDS) REGULATIONS,
1996 AND THE GUIDELINES THEREUNDER SHALL BE APPLICABLE.
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General Instructions
a) This Application Form may be used by resident and non-resident investors.

b) The Application Form should be completed in English in BLOCK LETTERS and the
applicant's name and address must be provided in full (P.O. Box No. alone is not
sufficient). Please tick (�) in the appropriate box, where boxes ( ) have been
provided.

c) Application Forms incomplete in any respect or not accompanied by a cheque,
demand draft or account to account transfer instruction to credit Fund's account
(Designated Accounts) on the same day in respect of Direct Deposit Application for
the amount payable are liable to be rejected and the money paid will be refunded/
returned without interest as applicable.

d) The Trustee may reject any application received in case the application is found
invalid/incomplete or for any other reason in the Trustee's sole discretion.

e) An Investor already having an account in any of the schemes of the Fund, and
making investments in the DSPML India Tiger Fund (The Infrastructure Growth and
Economic Reforms Fund) should provide their existing account number and the
scheme name. The names of the applicants, mode of holding, etc. will be as per
the details available in the existing folio. Such applicant's need to fill the existing
account number, name, payment details and duly sign the application form.

f) No separate receipt will be issued for the application money. The Bank/Investor
Service Centres/Collection Centres will stamp and return the acknowledgement
slip in the application form, to acknowledge receipt of the application.

INSTRUCTIONS PERTAINING TO INVESTMENTS DETAILS
a) Payments by Stock invests, Credit Cards WILL NOT BE ACCEPTED as well as post-

dated cheques, post-dated account to account transfer instruction to credit funds
account (Designated Account) and outstation cheques WILL NOT BE ACCEPTED. It
is mandatory for the applicant to provide the name of the bank, branch, address,
account type and number as per SEBI requirements. This information is required
for payment of refund/redemption proceeds. Applications without this information
will be deemed to be incomplete.

b) In case the Option [i.e., Growth Option, Dividend Option] provided in the Section
in the Application Form is not ticked , the default option shall be applied. The
default option for the Scheme will be the Growth Option. Investors investing under
Dividend Option are requested to choose either Payout Dividend or Reinvest Dividend
sub option. [The default sub option, in case not ticked will be Payout Dividend].

c) In case of more than one applicant if the mode of holding is not specified, the
default option for such applications will be "Jointly" instead of "Any one or
Survivor(s)".

d) Investors residing in Centres where the Investor Service Centres/Collection Centres
are not located are requested to make payment by demand drafts.

e) The cheque/demand draft should be drawn in favor of 'DSP Merrill Lynch India
Tiger Fund', and crossed 'Account Payee Only'. Cash will not be accepted as a
mode of payment

f) The cheque/demand draft should be payable locally at the centre where the
application is deposited. The cheque/demand draft should be drawn on any bank
which is a member of Bankers Clearing House.

g) For NRIs/FIIs/Persons of Indian Origin investing on a non-repatriable basis, payments
may be made by cheques/demand drafts drawn out of Non-Resident Ordinary
(NRO) accounts/Non-Resident Special Rupee (NRSR) account payable at the city
where the application form is accepted.

h) NRI investors who wish can furnish local address for mailing account statement/
dividend warrants/redemption cheques and any other correspondence.

i) The Fund may provide the facility to transact over the telephone. For this purpose,
a Personal Identification Number (PIN) will be provided to the Unit Holders. Applicants
desirous to have a PIN should fill the Personal Indentification Number Form attached
to this document and submit with the application form.

INSTRUCTIONS PERTAINING TO PERSONAL DETAILS
a) In case the investment is of Rs. 50,000 or more, the PAN/GIR No. & IT Circle/Ward/

District of all the applicants should be stated.

b) In case of an application under Power of Attorney or by a limited company, body
corporate, registered society, trust or partnership, etc. the relevant Power of Attorney
or the relevant resolution or authority to make the application as the case may be,
or duly certified copy thereof, along with certified copy of the memorandum and
articles of association and/or bye-laws must be lodged along with the application
form.

c) Applicants are encouraged to provide their email address in the application form
to enable the Fund to send them various investor communications more efficiently.

INSTRUCTIONS PERTAINING TO OTHER ACCOUNT HOLDER DETAILS
AND TO SIGNATURES
a) Applicants should specify the mode of holding. In case of joint holders, the first

named holder will receive all the Account statements, dividend/redemption refund
warrants and any other correspondence sent from time to time.

b) The signature(s) should be in English or in any of the Indian Languages specified in
the Eighth Schedule of the Constitution of India. Thumb impressions and signatures
in languages not specified in the Eighth Schedule of the Constitution of India must
be attested by a magistrate or a Notary Public or a special Executive Magistrate
under his/her official seal. Applications by minors should be signed by their guardians.
In case of HUF, the Karta should sign on behalf of the HUF.

Instructions
[Please read the Key Information Memorandum cum Application Form of the

DSP Merrill Lynch India T.I.G.E.R. Fund (The Infrastructure Growth and Economic Reforms Fund) before investing]
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DSP Merrill Lynch India T.I.G.E.R. Fund
(The Infrastructure Growth and Economic Reforms Fund)
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List of Official Points of Acceptance of Transactions

DSP Merrill Lynch Fund Managers Limited - Investor Service Centres
Ahmedabad : 402/B, A Wing Ganesh Plaza, C. G. Road, Ahmedabad 380 009. Tel. : (079) 2646 9738

Bangalore : # 114, Level 1, Prestige Centre Point, 7, Edward Road, Bangalore 560 052 . Tel. : (080) 2208-8199

Coimbatore : Room No. 112, Krisan Business Centre, New Number 81, Govt Arts College Road, Coimbatore 641 018. Tel. : (0422) 5377 125

Chennai : Appejay Business Centre, No. 12, Haddows Road, Chennai 600 006. Tel. : 5551 2858

Kolkata : 407, Lords, 4th Floor, 7/1 Lord Sinha Road, Kolkata 700 071. Tel. : (033) 2282 6527

Mumbai : 11TH Floor, Tulsiani Chmabers, West Wing, Nariman Point, Mumbai 400 021. Tel. : 022 56578000

New Delhi : 1205 - 06 Antariksh Bhawan ,22, Kasturba Gandhi Marg, New Delhi 110 001. Tel. : (011) 515 21346

Pune : 304 Business Guild, Plot # 87/2 Law College Road, Erandawane, Pune-411004. Tel. : (020) 5513055

Secunderabad : C/O Dbs House, 1-7-43 To 46, Sardar Patel Road. Secunderabad - 500 003. Tel. : (040) 27810326

CAMS - Investor Service Centres
To contact any of the below mentioned branches / transaction points call on 1-901-44-1234

Ahmedabad : 402-406, 4th Floor, Devpath Building, Off. C.G.Road, Behind Lal Bungalow, Ellis Bridge, Ahmedabad - 380 006.

Bangalore : No.8, II Floor, K G Road, Mahaveer Shopping Complex, Above Kids Kempe, Bangalore - 560 009.

Bhubaneshwar : 101/7, Janpath, Unit - III, Bhubaneshwar - 751 001.

Cochin : 41/1617, Rock Hill 1st Floor, Kacheripady, Banerji Road (North), Cochin - 682 018.

Chandigarh : SCO No. 39-40 Basement, Navroop Building, Cabin No.5, Sector 17-C, Chandigarh - 160 017.

Coimbatore : 462-A, Venkatasamy Road, New Sidhapudur, Coimbatore - 641 044.

Chennai : A & B Lakshmi Bhawan, 609, Anna Salai, Chennai - 600 006.

Jaipur : A-6 Sardar Patel Marg, C-Scheme, Opp. Bank of Rajasthan Head Office, Jaipur - 302 001.

Kolkata : No.53 A, First Floor, Rafi Ahmed Kidwai Road, Kolkata - 700 016.

Kanpur : G 27 & 28, Ground Floor, City Centre, 63/2, The Mall, Kanpur - 208 001.

Lucknow : No.3, 1st Floor, Suran Chambers - 1, 5, Park Road, Lucknow - 226 001.

Ludhiana : Shop No.20-21 (Ground Floor), Prince Market, Near Traffic Lights, Sarabha Nagar Pulli, Pakhowal Road,
P.O.Model Town, Ludhiana - 141 002.

Mumbai : Apollo House, 82/84, Apollo Street, Mumbai Samachar Marg, Fort, Mumbai - 400 001.

New Delhi : 14 & 15, "Arunachal" (Upper Ground Floor), New Delhi - 110 001.

Nagpur : 145, Lendra Park, Behind Shabari, New Ramdaspeth, Nagpur - 440 010.

Pune : Kalpataru Plaza, No.B-314, 3rd Floor, 224, Bhawani Peth, Pune - 411 042.

Goa : No.15, 1st Floor, Diamond Chambers, 18th June Road, Panaji - 403 001, Goa.

Secunderabad : 1-7-293/2/1 To 5/A M.G.Road, Behind Bank of India Building , Near Paradise Bus Stop, Secunderabad - 500 003

Surat : 111, Orion House, 1st Floor, Behind Resham Bhawan, Lal Darwaja, Surat - 395 003.

Vadodara : G-10, Paradise Complex, Sayaji Gunj, Vadodara - 390 005.

Vizag : 47/9/17, 1st Floor, 3rd Lane, Dr.Chetti Pantulu Hospital Lane, Dwaraka Nagar, Vizag - 530 016.

Indore : Dalal Chambers, 101, Sagarmatha Apartments, 1st Floor, 18/7, M.G.Road, Indore - 452 003.

Mangalore : 6, I Floor, West Gate Terminus, Falnir Road, Opp. Unity Health Complex, Highlands, Mangalore - 575 002.

Patna : Kamlalaye Shobna Plaza, 1st Floor, Behind RBI, Near Ashiana Tower, Exhibition Road, Patna - 800 001.

CAMS Transaction Points
Belgaum : # 21, Ground Floor, Arvind Complex, 1552, Maruti Galli, Belgaum - 590 002.

Dehradun : 81, Chakrata Road, Dehradun -248 001.

Jamshedpur : S-17, Ground Floor, Millennium Tower, R-Road, Bistupur, Jamshedpur - 361 001.

Jam Nagar : "Aparna" Building, Behind Jeevan Deep Hospital, Indira Marg, Jam Nagar - 361 001.

Madurai : 56, Naicker New Street, Madurai - 625 001.

Mumbai : Shop No.9, Shoppers Point, Ground Floor, S.V.Road, Andheri (West), Mumbai - 400 058.

Nasik : Rahakar Chambers, II Floor, 431, Vakil Wadi, Ashok Stambh, Nasik - 422 001.

Rajkot : 111, Pooja Complex, Harihar Chowk, Near GPO, Rajkot - 360 001.

Salem : 28, I Floor, Advytha Ashram Road, Salem - 636 004.

Trichy : No.8, I Floor, 8th Cross West Extension, Thillainagar, Trichy - 620 018.

Vijayawada : 40-1-48/2, Bandar Road, Adjacent to HDFC Bank, Vijayawada - 520 010.
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Collection Centres during the Initial Offer Period

Citibank Branches

Mumbai : 293, D.N. Road, Fort Mumbai - 400 001. Tel: (022) 2270 2370 Fax: (022) 2269 1715

Ahmedabad : Ground Floor, "Rembrandt", C.G. Road, Near Panchvati Circle, Ahmedabad 380 006.
Tel: (079) 644 2252 Fax: (079) 640 4617

Bangalore : 5th Floor, Prestige Meridien 2, 30, M.G. Road, Bangalore - 560 001. Tel: (080) 509 5524 Fax: (080) 509 5276

Chennai : Clearing Department,Ground Floor, 2,Club House Road, Chennai - 600 002.
Tel: (044) 2846 0077 / 2846 0036 Fax: (044) 2846 0055

Kolkata : Kanak Bldg, 1st Floor,41 Chowringhee Road, Kolkata - 700 001. Tel: (033) 2288 2832 Fax: (033) 2288 2003

New Delhi : Jeevan Bharati Building, Tower - II , 4th Floor, 124, Connought Circus, New Delhi - 110 001.
Tel: (011) 2332 8968 Fax: (011) 2332 6279

Hyderabad : Ground Floor, North Wing, Pulla Reddy Bldg, Road No. 6-3-879, Greenlands Road, Begumpet, Hyderabad - 500 016.
Tel: (040) 2340 8528 Fax: (040) 2341 0722

Pune : Kumar Capital, 2413, East Street, Camp, Pune 411001. Tel: (020) 635 5134 Fax: 635 5119

HDFC Bank Branches

Bangalore : 25/1, Shankarnarayana Building, M.G. Road, Bangalore - 560 001. Tel: (080) 532 0211

Kolkata : Mangalam-B, 24/26 Hemanta Basu Sarani, Kolkata - 700 001. Tel: (033) 224 37620

Chennai : 2nd Floor, 751 B Mariam Center, Anna Salai, Chennai - 600 002. Tel: (044) 284 20870

Mumbai : Maneckji Wadia Bldg., Nanik Motwane Marg, Fort, Mumbai - 400 021. Tel: (022) 227 05514, 1001

New Delhi : FIG OPs, 1st Floor, Kailash Bldg., 26 K.G. Marg, New Delhi - 110 001. Tel: (011) 237 04713

ICICI Bank Branches
Bangalore : ICICI Bank Towers, 1, Commissariat Road, Ground Floor, Bangalore. Tel: (080) 5129 6007 Fax: (080) 5112 4607

Chennai : 110, Prakash Presidium, Uthamar Gandhi Salai, (Nungambakkam High Road), Chennai.
Tel: (044) 2822 8002 Fax (044) 282 3 3754

Kolkata : 20, R N Mukherjee Road, Kolkata - 700 001. Tel: (033) 2210 0994 Fax: (033) 2242 6696

Mumbai : Raja Bahadur Mansion, Capital Markets Division, 30, Mumbai Samachar Marg, Fort, Mumbai - 400 001
Tel: (022) 2265 5206 Fax: (022) 2261 1138

New Delhi : 9A, Phelps Building, Connaught Place, New Delhi - 110 001. Tel: (011) 5151 7955 Fax: (011) 2335 1092

CAMS Investor Service Centres (addresses as mentioned overleaf)
Bhubaneshwar, Chandigarh, Coimbatore, Goa, Indore, Jaipur, Kanpur, Kochi, Lucknow, Ludhiana, Mangalore, Nagpur, Surat, Vadodara, Vishakapatanam, Patna

CAMS Transaction Points (addresses as mentioned overleaf)
Belgaum, Dehradun, Jamshedpur, Jam Nagar, Madurai, Nasik, Rajkot, Salem, Trichy, Vijayawada
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